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Frederick,  January  8th,  1842. 
To  His  Excellency, 

Francis  Thomas, 

Governor  of  Maryland: 

Sir: — The  large  interest  which  the  State  of  Maryland  possesses 
n  the  Chesapeake  and  Ohio  Canal  Company,  and  a  contormity  with  the 
jractice  of  my  predecessors  in  office,  induce  me,  as  President  of  the 
jompany,  to  communicate  to  you,  to  be  laid  before  the  two  houses  of 
he  General  Assembly  of  Maryland,  such  information  as  may  enable 
.hem  to  understand  the  condition  and  prospects  of  the  company. 

An  order  was  passed  by  the  House  of  Delegates  on  the  first  instant, 
jailing  upon  the  President  for  certain  specific  information  in  re* 
^ard  to  the  atiairs  of  the  company.  A  communication  in  reply 
o  that  call  has  been  sent  to  the  House,  embracing  full  and  particular 
uiswers  to  all  the  enquiries  contained  in  the  order,  and  a  copy  of  the 
ame  is  herewith  communicated,  and  will  be  found  in  the  appendix 
narked  A.  As  it  covers  most  of  the  matters  interesting  to  the  aiithori- 
ies  of  the  State,  the  undersigned  considers  a  reference  to  it  as  proper, 
nd  as  superseding  the  necessity  of  repeating  its  contents  in  this  com- 
nunication. 

The  entire  length  of  the  line  of  the  canal  from  Georgetown  to  Cum- 
lerland  is  one  hundred  and  eighty-four  and  a  half  miles.  One  hundred 
nd  thirty-four  and  a  half  m^iles  of  this,  extending  from  Georgetown  to 
)am  No.  6,  near  the  mouth  of  the  Great  Cacapon,  are  finished  and  na- 
igable.  Thirty-one  and  seven-tenth  miles  of  the  remaining  fifty,  have 
Iso  been  completed  in  unconnected  sections,  but  owing  to  the  location  of 
he  residue  the  same  cannot  be  used  until  the  whole  is  finished.  Of  the 
ntire  line  there  remains  at  this  time  unfinished,  only  eighteen  and  three- 
enth  miles,  which,  when  finished,  will  complete  the  canal  from  George- 
own  to  Cumberland. 

From  a  careful  and  accurate  survey  and  estimate  made  by  the  Chief 
•Engineer  and  his  assistants  during  the  past  year,  the  result's  of  which 
vill  be  seen  in  the  report  of  the  Chief  Engineer  under  date  of  the  20th 
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ult,  contained  in  the  appendix  marked  B.;  and  ^vliich  he  lias  verified  by  j 
his  oath  in  the  commuiiication  to  the  House  of  Delegates  referred  to, 
the  ichole  amount  required  to  complete  this  unfnished  portion  of  thecanaly 
is  one  million  jive  hundred  and  ninety-one  thmisand.  one  hundred  and 
thirty-six  dollars.  As  much  distrust  has  heen  entertained  hy  the  Legis- 
lature of  Marvland  in  former  years  in  regard  to  the  amount  of  money 
called  for  as  being  necessary' and  sufficient  to  complete  the  canaUo 
Cumberland,  the  Board,  in  S'ovember  last,  invited  proposals  for  coin- 
pleting  the  unfinished  portions,  with  a  view  of  furnishing  conclusive  evi- 
dence'on  the  suhject.  In  compliance  with  this  invitation  a  very  large 
number  of  bids  have  been  made,  and  the  undersigned  is  gratified  in  be- 
ino-  able  to  give  the  most  confident  assurance,  that  the  ichole  unfinished 
parts  of  the  canal  can  immediately  be  let  under  contract  to  responsible  con- 
tractors, for  an  amount  icithin  the  estimate  of  the  Chief  Engineer  as 
above  mentioned.  But  comparatively  small  as  this  amount  is,  the  compa- 
ny are  totally  destitute  of  the  means  of  providing  it  without  the  aid  of 
the  General  Assem.bly  of  Maryland. 

By  the  statements  of  the  clerk  contained  in  the  appendix  marked  C. 
L  D  it  will  be  seen  that  the  entire  indebtedness  of  the  company  on  the 
lstAprill841,was  §1,208,438  44 

And  that  the  funds  in  hand,  and  outstanding  claims  on 
that  day,  were  2o8,650  99 

Balance  deficit  1st  April  1841,  949,787  45 

That  the  entire  indebtedness  of  the  company  on  the 
1st  December  1841,  was  ^1,400,931   97 

That  the  funds  in  hand,  and  outstanding  claims  on  that 
day,  were  "  2^^,531  42 

Balance  deficit  1st  December  1841*,  $1,196.400  55 

The  whole  indebtedness  of  the  company  on  the  first  of  December 
ei'>-hteen  hundred  and  forty-one,  over  and  above  what  are  claimed  as  the 
means  of  the  company,  will  thus  be  seen  to  amount  to  ^  the  sum  of  one 
million  one  hundred  and  ninety-six  thousand  four  hundred  dollars  and 
fifty-five  cents.  The  claims  embraced  in  what  are  thus  regarded  as  the 
means  of  the  company  consist  of 

Balance  in  the  hands  of  Messrs.  Barings,  Brothers,  k  Co., 
estimating  the  Bonds  in  their  hands  at  72  per  cent.,  ^77,287  06 

Balance  claimed  in  the  hands  of  Messrs.  Swan,  Gittings 

k.   Gunton,  Trustees   appointed  in  April  1840,  to  redeem 

scrip,  -  56,192  62 

Due  fromstockholderSy^e?-im«d  good,  50,215  00 

Cash  in  the  Treasury,  ^  527  74 

Advance  to  commissions  appointed  by  the  Executive  of 

Marvland,  to  sell  Sterling  Bonds,  .  8,(XX)  00 
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Balance  in  transitu  from  collectors,  10^620  00 

Maryland  5  per  cent.  Sterling  Bonds  not  yet  issued,  esti- 
mated at  80  poi-  cent.,  1,689  00^ 

Making  the  entire   claims  of  the  company  on  the  1st 
December,  1841,  $204,531  42 

Of  this  sum  hut  little  can  be  regarded  as  available,  nor  are  the  com- 
pany able  to  realize  present  relief  from  any  portion  oi'tlie  outstanding 
claims  above  mentioned.  The  last  advance  made  by  the  Messrs.  Barings, 
Brothers,  &  Co.  on  the  Bonds  which  had  been  placed  in  their  iiaiids  by 
our  predecessors  in  ofiicc,  was  received  m  September  last,  to  thcamount 
of  ten  thousand  pounds  sterling,  from  which  the  company  realized,  in 
current  funds,  the  sum  of  forty-nine  thousand,  nine  hundred  and  seventy- 
two  dollars  and  ninety-six  and  a  half  cents.  This  money,  with  the  ex- 
ception of  a  small  sum  a])plicd  to  the  payment  of  ofliccrs'  salaries,  was 
immediately  disbursed  among  the  contractors  for  Avork  done  on  the  ca- 
nal, in  due  j)roportions  according  to  the  amount  of  their  i-espcctivq 
clamis.  The  com])any  had  great  difliculty  in  obtaming  from  the  Messrs. 
Barings,  Brotiiers,  &  Co.  the  sum  above  mentioned,  and  in  view  of  the 
reduced  price  of  the  Sta<e  Bonds  since  that  time,  cannot  calculate  upon 
any  further  advances  under  existing  circumstances.  In  regard  to  the 
balance  of  the  trCist  fund  in  the  hands  of  Messrs.  Swan,  Giltings  and 
Gunton,  the  undersigned  has  nothing  to  add  to  what  has  heretofore 
been  stated  in  the  Tliirteenth  Annual  Report  of  the  President  and  Di- 
rectors to  the  stockholders  of  the  company,  made  on  the  9th  of  June 
last,  and  which  will  be  found  in  the  appendix  marked  E.,  except  that 
all  eflbrts  at  a  just  compromise  having  proved  inelleclual,  the  Board  have 
ordered  legal  proceedings  to  be  instituted  against  the  said  Trustees,  to 
compel  them  to  close  their  trust,  according  to  the  terms  and  provisions 
of  the  deed  by  which  it  was  created. 

Prior  to  the  month  of  August  last,  the  whole  amount  of  tolls  received 
were  pa:d  in   canal  scrip,  which  was  not  re-issuable,  and  was  conse- 
quently unavailable  as  a  means  of  support  in  the  hands  of  the  company.- 
In  the  midst  of  difliculties  and  embarrassments  \Vithout  examjile,  and 
with  no  money  whatever,  and  no   other  source  from  Avhieh  any  could 
then  be  procured  to  meet  the  pressing  and  indispensable  demands  of  the 
company,  the  Board,  on  the  15th  of  July  last,  ];assed  an  order,  a  copy 
of  which  will  be  found  in  the  appendix  marked  F.,  directing  thesevcraf 
collectors  of  tolls  to  require  at  least  one-third  of  the  tolls  received  by 
them,  to  be  paid  in  current  or  available  funds.     This  order,  wliich  went^ 
into  operation  on  the  iirst  day  of  August  following,- was  immediately 
and  cheerfully  complied  With  by  all  the  parties  interested,  and  the  un-- 
dersigned  is  happy  to  say,that  tne  eficet  of  it-has  provO'd  most  salutary 
tD  the  company. 

The  whole  amount  of  tblls  received  from  tli^- first  day-of- December  . 
If 
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eighteen  hundred  and  forty,  to  the  first  day  of  December,  eio-hteen  hun- 
dred and  forty-one,  is  fifty-two  thousand,  five  hundred  dollars.  This 
presents  a  steady  and  gratifying  increase  upon  former  years,  and  the  un- 
dersigned feels  assured,  that  the  advance  will  continue  to  be  progressive 
in  a  greatly  increased  ration  for  the  future. 


On  the  first  day  of  April  last,  there  was  in  circulation  of| 

the  scrip  issued  prior  to  1840, 
Of  the  issue  of  1840, 

k 

Total, 

Snice  that  time,  and  up  to  the  first  day  of  December^ 
1841,  there  has  been  redeemed  and  destroyed  of  the 
issue  prior  to  1840,  $900  25 

Of  the  issue  of  1840,  48,620  00 


$15,459  50 
555,400  00 


Total  amount  redeemed  and  destroyed, 


Leaving  still  unredeemed  of  the  issue  prior 

to  1840, 
Of  the  issue  of  1840, 


$14,559  25 
506,780  00 


$570,859  50 


$49,502  25 


Whole  amount  of  scrip  unredeemed  oiithe   1st 
December,  1841, 


$521,339  25 


It  is  scarcely  necessary  to  add,  that  the  unredeemed  scrip  is  embraced 
in  the  aggregate  amount  of  the  debts  of  the  company,  as  stated  in  a  pre- 
ceding part  of  this  communication.  Much  of  it,  particularly  of  that 
which  was  issued  prior  to  1840,  has  doubtless  been  destroyed  and  will 
never  return  upon  the  company. 

The  subscriptions  to  the  capital  stock  of  the  canal  company  up  to 
this  time,  amount  to  the  sum  of  eight  million,  three  hundred  and  fifty- 
nine  thousand,  four  hundred  dollars,  and  are  as  follows: 


By  the  United  States, 
"       State  of  Maryland,. 
State  of  Virginia, 
Corporation  of  Washington, . 
"  of  Georgetown,. . 

"  of  Alexandria,,. 

Individuals, 


Jiinoimi 
subscribed. 


u 


Total  subscribed, 
Total  paid  in, 

Amount  of  subscriptions  unpaid^. 


Amount  paid. 


$1,000,000  00 
5,000,000  00 
250,000  00 
1,000,000  00 
250,000  00 
250,000  00 
609,400  00 


$151,891  64 


$999,990  00 
5,000,000  00 
250,000  00 
1,000,000  00 
250,000  00 
250,000  00 
457,518  36 


$8,359,400  00  $8,207,508  36. 
8,207,508  36 


Of  this  balance  unpaid,  about  fifty  thousand  is  set  down  as  seperate 
and  hkely  to  be  paid— the  residue  is  considered  as  lost  and  irrecovera- 
ble. 

The  State  of  Maryland  also,  has  a  subscription  to  the  stock  of  the 
company  to  the  amount  of  a  debt  due  the  State  from  the  old  Potomac 
Company,  with  interest  to  the  16th  May,  1825,  making  in  the  asr^re^ate 
the  sum  of  ^43^c,g(f  qo 

Also,  220  shares  of  stock  transferred  from  the  old 
Potomac  Company,  120  444  44 

Total,.  $163,724  44 

The  company  is  also  indebted  to  the  State  for  two  millioiTof  HoHars 
loaned  under  the  act  of  1834,  ch.  241,  which  the  State  has  the  right  to 
convert  into  a  subscription  to  the  stock  of  the  company  at  pleasure. 

To  secure  the  payment  of  this  loan,  with  interest  and  the  interest  on 
the  subscriptions  of  tlie  State,  the  Chesapeake  and  Ohio  Canal  Compa- 
ny has  executed  to  the  State  of  Maryland  three  several  deeds  of  mort- 
gage upon  Its  capital  stock  and  all  its  property.  The  first  was  executed 
on  the  23d  of  April,  1835,  to  secure  the  payment  of  the  two  million  loan 
and  interest,  made  under  the  act  of  1834,  ch.  241.  The  second  was 
executed  on  the  lotli  May,  1839,  to  secure  the  interest  on  bonds  issued 
in  exchange  of  bonds  previously  issued  under  the  act  passed  at  the  Ex- 
tra session  in  May,  1836,  entitled,  "an  act  to  provide  \vays  and  means  to 
meet  the  subscriptions  on  the  part  of  the  Stale  to  works  of  Internal  Im- 
provements;" and  the  third  deed  of  mortgage  Avas  executed  on  tlie  same 
15th  May,  1839,  to  secure  the  interest  on  one  million,  three  hundred  and 
seventy-tive  thousand  dollars  subscribed  to  the  company,  under  the  act 
of  December  session,  1838,  entitled,  "an  actrelating  to  the  Chesapeake 
and  Ohio  Canal  Company.'"  All  these  mortgages  'remain  open  and  in 
force,  and  th.e»State  has  never  yet  taken  any  decisive  measures  to  enforce 
her  rights  under,  and  by  virtue  of  them.  Bv  the  13lh  section  of  the  act 
passed  at  the  March  session,  1841,  ch.  30, 'the  Attornev  General  was  di- 
rected to  institute  proceedings  of  foreclosure,  but  that"'act  having  failed 
to  take  eflect^  most  unfortunately,  as  the  undersigned  conceives,°for  the 
interests  of  this  company,  no  steps  were  taken  in  regard  to  the  m'atter. 

In  reference  to  the  act  alluded  to,  it  may  be  sufficient  to  state  that  the 
company  made  every  eilbrt  to  bring  about' a  compliance  with  the  condi- 
;ions  upon  which  it  was  made  to  depend,  and  deputed  Col.  Coale,  one  of 
.he  Directors  of  the  company,  toconler  with  the  Treasurer  of  the  West- 
ern Shore  on  the  subject.  He  proceeded  to  Annapolis  for  that  purpose 
md  had  an  interview  with  the  Treasurer,  the  result  of  which  is  contain- 
;d  in  his  report  made  to  the  Board  on  his  return,  a  copy  of  which  is  in 
he  Appendix  marked  G. 

By  the  unfortunate  failure  to  receive  the  aid  intended  by  that  law,  the 
jompany  was  subjected,  not  only  to  the  loss  of  at  least  one  vears  interest 
jpon  the  whole  cost  of  the  work,  but  the  most  propitious  period  that 
iad  ever  occurred  since  its  existence  for  letting  the  contracts,  for  the."' 
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completion  of  the  canal  to  Cumberland,  was  suffered  to  escape,  which, 
together  with  the  losses  always  consequent  upon  an  abandonment,  can- 
not, it  is  believed,  have  caused  an  aggregate  loss  much  short  of  a  million 
of  dollars.     On  the  7th  of  August  last,  immediately  upon  being  satisfied 
of  the  fact  that  the  law  could  not  become  operative,  the  Board  passed  ^ 
an  order  suspending  all  the  work  on  the  canal.     There  were,  at  that  I 
time,  employed  on  the  line  about  seven  hundred  labourers,  all  of  whom 
have  consequently  been  dismissed  with  the  exception  of  two  hundred, 
who  are  now  engaged  on  the  tunnel,  and  the  two  sections  west  of  it,  the  ] 
contractors  on  these  sections  electing  to  go  on  with  their  work,  and  trust 
to  the  justice  of  the  State  for  payment  by  future  appropriations.  j 

During  the  past  year   the  Board  of  Directors  have  pursued  a  rigid  | 
economv.     Thev  have  curtailed  salaries  and  reduced  the  number  of  otfi-  'i 
cers,  wherever  it  could  be  done  withoat  detriment  to  the  interests  of  the  j 
company.     No  additions  have  been  made  to  the  number  in  the  employ  of : 
the  company,  with  the  exception  of  the  assistant  engineers,  rodrnen,  &c. , 
whose  sernces  were  necessary  to  the  survey  and  estimate  of  the  unfin-  j 
ished  portion  of  the  lines,  in  order  that  the  Board  might  know  with  cer- 
tainty the  amount  now  required  to  complete  the  canal  to  Cumberland^-; 
By  an  order  passed  oa  the  7  th  day  of  August  last;  a  copy  of  which  will  ^ 
be  found  in  the  Appendix  marked  H.;  the  President  was  authorized  and 
directed  to  dismiss  these,  or  any  of  them,  from  time  to  time  as  their  ser- , 
vices  could  be  dispensed  with  by  the  Chief  Engineer,  and  by  a  Resolu-  J 
tiou  of  the  17th  September  following,  a  similar  direction  was  given  to  j 
the  Chief  Engineer.     Owing  however  to  the  great  labour  of  the  duties 
assigned  to  the  engineer  corps,  and  the  minute  accuracy  Avith  which  they 
were  required  to  make  the  survey  and  estimates,  the  same  were  not  com- 
pleted until  within  the  last  month,  and  the  assistants  are  still  engaged  in- 
aiding  the  Chief  Engineer  to  project  profiles  of  the  work  that  yet  re- 
mains to  be  done,  so  that  the  Board  may  have  before  them  an  intelligible  : 
chart  of  the  unfinished  portionof  the  line,  and  be  able  to  act  understand- 
ingly  when  they  are  called  upon  to  let  out  the  same  under  contract.     As^ 
this  final  duty  is  now  nearly  completed,  all  the  supernumeraries  will  be  j 
discharged  in  the  course  of  the  present  month.     Those  not  actually  in  ; 
employ  will  be  immediately  dismissed  from  the  service  of  the  company.  \ 
When  all  the  contemplated  reductions  in  the  number  of  officers  are  made,  | 
as  they  soon  will  be,  the  current  expenses  of  the  company  for  officers  i 
salaries  will  be  further  diminished  by  about  five  thousand  dollars.  I 

So  much  has  been  \vritten  and  spoken  in  relation  to  the  probable  pro-  j 
ductiveness  and  value  of  the  Chesapeake  and  Ohio  Canal  when  comple-  i 
t*»,d,  not  only  to  the  region  through  which  it  passes,  but  to  the  State  at  j 
large,  that  the   undersigned  conceives  it  hardly  necessary  to  add  any 
thing  in  this  place  to   the  various  speculations  that  have  been  made  on 
the  subject.     Having  recently  however,  obtained  some  valuable  informa 
tion  in  regard  to  similar  works  in  the  States  of  New  York,  Pennsylva- 
nia and  Otiio,  he  deems  it  proper  to  lay  it  before  the  Legislature  of  Ma- 
itj-landfor  their  consideration. 

The  Lackawanncr  Anthracite  Coal  Mines,, at  Carbondale,  Pennsylva* 
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uia,  are  124  3-10  miles  west  of  the  Hudson  river.  Tliey  are  approach- 
ed by  a  canal  which  debouches  at  the  Roudout  on  the  Hudson,  a  point 
90  miles  above  the  city  of  Xew  York.  This  canal  is  108  miles  long 
from  the  Rondout  to  Honesdale,  from  which  to  Carbondale  is  16  3-10 
miles,  by  Rail  Roads.  Thus  the  distance  from  the  mines  at  Carbondale 
to  New  York  city  is  by  Rail  Road  16  3-10  miles,  by  canal  108,  and 
by  the  Hudson  90  miles.     Total  214  3-10  miles. 

The  mines  are  anthracite,  the  vein  is  thick,  but  at  a  considerable  an- 
gle with  the  horizon.  The  coal  requires  blasting.  Two  mines  get  out 
8  tons  per  day,  and  one  laborer  takes  it  in  small  cars  to  themouth'of  the 
mine,  where  it  is  received  into  the  rail  road  cars.  These  small  cars  take 
about  2,o00  lbs.  each  at  a  load,  and  the  rail  road  cars  each  about  2  1-2 
tons.  The  cost  of  mining  and  delivering  into  the  rail  road  cars  60  cents 
per  ton.     There  are  about  370  men  employed  in  mining. 

The  rail  road  has  six  inchned  planes,  the  greatest  inclination  being 
1  in  12.  The  plane  next  to  the  mine  is  worked  by  water  power,  and  is 
one  thousand  feet  in  length.  The  other  five  planes'are  worked  b-  steam 
power,  with  engines  of  about  30  horse  power  each  Four  cars  are 
taken  at  one  time  up  the  planes,  the  return  or  empty  cars  being  let  down 
by  the  same  process.  Between  the  planes,  or  from  "one  to  another,  a  sin- 
gle horse  takes  live  loaded  cars.  The  ascent  from  the  mines  is  about 
1000  feet,  and  the  descent  to  Honesdale  about  the  same.  In  descendino- 
towards  Honesdale  after  passing  the  planes,  there  are  two  krds  as  they 
are  termed,  one  of  6,  and  the  other  of  4  miles.  The  cars  descend  the 
tirst  by  gravity,  25  or  30  together,  having  other  cars  attached  with  two 
horses  each  to  bring  back  the  empty  cars. 

The  grade  of  this  level  is  40  feet  to  the  mile,  and  time  occupied  in 
descending  is  one  hour.  Over  the  second  level  a  single  horse  takes  down 
5  cars  and  return  with  them  empty.  The  cost  over  this  road  is  sixty-five 
cents  per  ton.  Making  the  cost  of  mining  and  transporting  to  Hones- 
dale, Si   25  per  ton. 

To  manage  the  transportation  on  t'.ie  road,  requires  100  men,  besides 
20  carpenters  for  repairs.  The  road  is  built  on  trussel  work,  and  in  some 
places  is  40  feet  above  the  ground.  Where  horse  power  is  used,  the 
road  is  bridged.  This  is  a  cheap  road,  to  construct  over  a  roui^h  coun- 
try, but  ex[)ensive  and  cumbrous  to  transport  upon.  Hence  tile  neces- 
sity of  so  many  men  to  manage  the  transportation,  and  carpenters  to 
keep  it  in  order. 

The  canal  is  4  ieet  deep  by  36  wide,  commences  at  Honesdale,  and 
has  six  hundred  feet  of  lockage  to  Rondout.  Boats  carry  from  30  to 
32  tons,  and  draw,  when  loaded- down,  36  inches.  Cost  of  transporta- 
tion from  Honesdale  to  Rondout  108  miles,  $1  50  per  ton.  If  the  coal 
be  not  immediately  delivered  to  the  boats,  but  deposited  at  Honesdale, 
the  additional  cost  is  12  1-2  cents  per  ton,  or  Si  62  1-2  per  ton.  The'  ■ 
boating  is  done  by  individuals,  who  are  paid  these  rates.  'One  horse  on- 
ly is  attached  to  a  boat  and  performs  a  trip  in  9  or  10  davs,  averaffin? 
18  trips  a  season.     From  KonJout  to  the  city  of  New  Y'ork,  the  cost  ot" 
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transportation  do^Ti  tlie  Hudson  River  is  50  cts.  per  ton.     Making  the 
whole  cost  of  transportation  not  less  than  $3  25  per  ton 

"V^'orth  of  the  coal  at  the  mine,  say  20 

«^3  45 

The  company  deliver  SOO  tons  per  day,  during  the  season,  and  every 
tiling  works  up  to  that  quantity — making  for  the  season  200,000  tons  in 
New  York  at  a  clear  protit  of  ^500,000  per  annum.  This  information 
is  derived  from  source  entitled  to  the  highest  credit,  and  atlbrds  unques- 
tionable data  upon  which  to  institute  a  compari<5on  between  the  results  of 
the  labors  of  that  company  and  the  capabilities  of  the  mining  region  of 
Allegany  county,  and  although  we  have  not  the  same  data  in  regard  to 
the  latter,  yet  enough  is  known  to  gather  from  such  comparison  an  ap- 
proximate estimate  of  the  value  of  that  region,  and  the  advantages  likely 
to  flow  from  a  completion  of  the  Chesapeake  and  Ohio  Canal. 

The  average  yield  of  two  mines  is,  per  day,  10  tons,  and  the  cost  of 
delivery  at  the  mouth  of  the  mine,  all  expense  included,  not  exceeding  at 
most  40  cents  per  ton.  The  average  distance  from  the  mines  in  the 
Frostburg  Region,  to  Cumberland,  is  10  miles,  on  routes  uniformly  de- 
scending, and  the  cost  of  transportation  assuming  high  rates,  3  cents  per 
ton  per  mile  or  30  cents  per  ton.  By  canal  to  the  District  is  184  miles. 
Our  boats  will  carry  80  tons — therefore  the  cost  of  carriage  will,  or 
ought  to  be  lesstlian  theirs,  for  the  distance  is  as  184  to  108,  but  having 
nearly  three  times  the  capacity,  and  the  boats  taking  three  times  the 
quantity,  the  cost  of  caiTiage  ought  to  be  a  mean  between  the  relative 
distances,  and  relative  capacities  of  the  two  canals. 

But  allow  i  cent  per  ton,  per  mile  on  the  Chesapeake  and  Ohio  Ca- 
n^al,  and  the  toll  to  Georgetown  will  be — per  ton  92 

Mining  and  transporting  to  Cumberland  over  a  descending  road  70 

Cost  of  transportation  to  Georgetown  1   00 

Value  of  coal  at  the  mine,  say  28 

Total  to  Georgeto\'in  $2  90 : 

Transportation  to  New  York  1  50 '. 


|4  40 
In  New  Y'ork  the  Anthracite  Coal  sells  at  $7  per  ton,  and  the  Bitu- 
minous at  from  9  to  1 3  dollars,  according  to  quality. 

The  Erie  canal  in  the  State  of  New  York  is  forty  feet  wide  by  four 
feet  deep,  and  the  original  cost  was  about  ten  million  of  dollars.  In  1 831 
the  tolls  amounted  to  Si, 091,7 14  26,  and  gradually  increased  till  1840, 
when  they  amounted  to  near  51,776,000,  and  from  sources  entitled  to 
credit,  we  are  informed  tliat  in  1841  thev  fell  but  little  short  of,  if  tliey 
did  not  exceed,  52,000,000. 

The  maximum  capacity  of  the  Erie  canal  as  originally  constructed, 
with  single  locks  is  742,500  tons.  The  average  weight  of  the  descend- 
ing cargoe-i  about  45  tons.  The  dimensions  of  the  Chesapeake  and  Ohio; 
Canal  are  much  greater  than  those  of  the  Ene  canal,  and  will  carry  boats 
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ftveragins  80  tons  burthen,  Avitli  the  same  or  greater  facility  than  thatea- 
nal  carries  its  45  ton  boats.  The  above  742,500  tons,  therefore,  should 
be  increased  in  the  ration  of  45  to  80,  to  arrive  at  the  capacity  of  the 
Chesapeake  and  Ohio  Canal,  as  compared  with  that  of  the  Erie  Canal. 
Again,  the  year  of  navigation  in  New  York,  avera<>cs  not  more  than  235 
days^,  whereas  in  Maryland  it  is  fully  one-hfth  longTr.  Add  the  one-tith 
or  47  days,  and  it  makes  the  year  of  navigation  on  the  Chesapeake  and 
Ohio  Canal  282  days.  ^ 

The  result  then  is  as  follows,  viz: 
Capacities  of  the  present  Erie  Canal  for  a  year  of  235  days,  with  boats 

of  4^  tons  tons  742,500 

Add  lor  tlie  larger  boat  of  the  Chesapeake  and  Ohio  Canal         577  500 
Add  also  one-fifth  for  the  year  of  navigation,  as  explained 

above  264,000 

And  taking  for  guide  the  experience  of  the  New  York  Ca- 
nal, w^e  have  j  ^31  qqq 
tons,  as  the  maximum  capacity  of  the  Chesapeake  and  Ohio  Canal,  as 
regards  tonnage  alone  in  oi«3  direction  only,  and  with  single  locks  So 
^eathave  been  the  benefits  derived  from  this  canal  to  the  great  State  of 
r«Jew  V  ork,  that  It  is  now  being  enlarged  to  a  width  of  seventy  feet 
and  a  depth  of  seven  feet.  And  at  an  additional  cost  of  about  thirty 
million  ol  dollars.  This  single  fact  speaks  volumes.  It  is  worthy  of 
remark  too,  tl^at  the  whole  amount  of  the  coal  trade  on  this  canal  has' 
not  exceeded  ten  or  fifteen  thousand  tons. 

The  Ohio  Canal,  in  the  State  of  Ohio  also  presents  encouragin<i-  re- 
sults. In  1840,  the  tolls  on  that  canal  amounted  to  $452,122  which  is 
over  "seven  per  cent,  on  the  cost  of  the  canal,  after  deductin--  every  ex- 
pense for  superintendence  and  repairs,"  and  this  too  without'the  advan- 
tage of  any  cDal  trade. 

When  these  facts  are  taken  into  consideration,  and  the  additional  con- 
ceded fact,  that  cceteris  paribus,  a  canal  penetrating  a  coal  region  is  much 
more  productive  thanone  depending  mainly  upon  agricultural  products 
lor  support,  the  superior  advantages  of  the  Chesapeake  and  Ohio  Canal 
are  manifest,  and  unquestionable.      That,  when  completed,  this  great 
work  will  realize  all  the  most  sanguine  anticipations  of  its  most  ardent 
supporters,  there  can  be  but  little  doubt.      Nothing  is  wantin-  but  the 
action  ot  the  Legislature   of  Maryland,  to  which   alone  the  company 
look  lor  succour,  to  provide  the  means  for  completing  the  work  with  the 
least  practicable  delay.     Will  those  means  be  provided?     Will  the  Le- 
gislature now,  after  having  toiled  through  difliculties  and  embarrassments 
Ot  every  description  in  its  liberal  support  to  this  great  enterprize,  be 
unwilling  to  lend  its  aid  now,  when  the  completion  a^nd   final  truimijli  is 
so  nearat  hand.?     Standing  as  it  now  does,  the  canal  is  a  dead  wci-Hit  up- 
on the- energies  of  the  State.     Finish  it  to  Cumberland,  and  it  will  not 
only  cease  to  be  a  mendicant  at  the  door  of  the  Treasury,  but  it  will 
^become  a  source  of  revenue  to  the  State.     The   undersigned  is   fully 
sensible  of  the  unexampled   character  of  the  present  pecuniary  crisis 
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and  how  difficult  it  will  be  with  the  most  favorable  intentions,  to  provide 
a  fund  for  the  completion  of  the  canal  under  existing  circumstances;  V>ut 
the  hope  is  still  entertained,  that  by  a  judicious  system  of  legislat»o.- 
arrangements  may  be  made,  by  which  adequate  means  can  be  obtained. 
And  u'hen  it  is  now  conceded  on  all  sides,  that  the  canal  is  the  only 
source  from  which  the  State  can  hereafter  be  relieved  from  the  heavy 
direct  taxation  that  now  oppresses  her,  a  wise  forecast  would  indicate 
its  speedy  completion,  as  the  first  and  paramount  object  to  which  her 
eftbrts  should  be  directed.  The  undersigned  therefore  most  respectful- 
ly and  earnestly  invites  the  early  attention  of  the  General  Assembly  of 
Maryland  to  the  subject. 

All  wliich  is  respectfully  submitted, 

By  order  of  the  Board, 

M.  C.  SPRIGG,  Pres't. 

Ches.  &  Ohio  Canal  Co. 


APPENDIX 

CONTAINING    DOCUMENTS 

A,  B,  C,  D,  E,  F,  G,  !I. 


(  A.  ) 


Office  of  the  Chesapeake  and   ") 
Ohio  Canal  Company^  i 

Frederick,  January  7,  1842. 


To  the  Honorable, 

The  Speaker  of  the  House  of  Deleo-afcs 
Of  Maryland, 


..      }     T^}  yesterday  received  the  order  of  the  House  of  Delegates 
llTn^""  r  '  1ft  instant,  calling  upon  the  President  of  (he  Chesapeake 
and  Ohio  Canal  Company  to  report  to  the  House  of  Delegates  ^ 
At  as  early  a  day  as  possible  what  progress  has  been  made  during 

:ljh     .  .    '  T^'^^'^lY  r'P'^^^°»  «^"  '^''^  Canal,  what  amou"it  of 
tate  bonds  have  been  sold  or  hypothecated  by  said  company  in  the  yea 
841,  to  whom  sold  or  hypothecated,  and  at  what  price  or  prices   wha 
l^^sposition  has  been  made  of  the  bonds  authorised  to  be  issued  'by  an 
let  passed  at  December  session  1840,  chapter  30;  if  said  bonds  remah 
H.sold,  what  efforts   have  been  made  to   reali;e   the  mo^^y  fo'  th" 
same   what  price  or  prices  the  company  have  been  oflered  for  them 
vhat  amount  of  state  bonds  the  company  hold  that  are  not  hypotS 
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"Also  report  what  the  debts  and  liabilities  of  the  company  are,  also 
to  ascertain  from  the  Chief  Engineer  under  oath,  what  amount  of  mo- 
ney will  be  required  to  complete  the  Canal  to  Cumberland,  what  has 
been  the  amount  of  toils  collected  during  the  last  twelve  months,  what 
was  the  amount  of  income  above  tiie  expenditures,  what  number  of  of- 
jficers,  agents  and  engineers  were  in  the  employ  of  said  company,  when 
thesa'id  President  look  charge  of  taid  company,  what  are  the  number 
of  officers,  agents  and  engineers  that  are  now  in  the  employ  of  the  said 
compan\,  wliat  exti a  allowance,  if  any,  has  been  given  or  permitted  to 
be  iiiven  to  those  employed,  and  to  whom  given  and  what  are  the  sala- 
ries^of  the  different  officers?" 

Immediately  upon  the  receipt  of  the  order,  the  distinct  enquiries  ap- 
pertaining to  matters  immediately  under  charge  of  the  Clerk,  Chiei 
Engineer  and  Treasurer  were  respectively  referred  to  them,  and  I  have 
theTtionor  herewith  to  communicate  their  several  reports,  which  embrace 
answers  to  all  the  interrogatories  contained  in  the  order. 

It  will  be  perceived  that  the  corps  of  Engineers  was  increased  in 
April  last.     Tills  increase  was  made  in  order  to  enable  the  company  to 
comply  promptly  with  the  8th  section  of  the   act  of  1841,  chapter  30, 
which   was  passed    on  the  5th  day  of  said  month,   so  soon  as  the  act 
should  become  operative,  of  wliich  the  company  at  that  time  entertain- 
ed no  doubt.     A  careful,  complete,  and  particular  survey  and  estimate 
of  the  entire  unfinished  portion  of  the  Canal  was  ordered  by  the  board 
on  the  13th  of  April,  immediately  after  coming  into  office,  for  tlie  pur- 
pose of  determining  the  amount  necessary  to  complete  the  work.     The 
result  of  the  admeasurement  and  estimate  will  be  seen  in  the  answer  ot 
the  Chief  Engineer,  to  the  interrogatories  referred  to  him,  and  contain- 
ed in  his  report  which  is  herewith  communicated.     The  company  deri- 
ved no  aid  whatever  under  the  act  of  March  session  1841,  chapter  30. 
That  act  failed  to  take  effect  in  conscqnence  of  the  inability  of  ths  Coal 
and  Iron  Companies  of  Allegany  to  give  to  the  Treasurer  of  the  Wes- 
tern Shore  satisfactory  bonds  and  security  for  a  compliance   on  then- 
part  witii  the  conditions  contained  in  the  lOtli  and  13th  sections  ot  said 
act.     The  companies  in  (piestion  had  every  disposition  to  comply  witli- 
the  conditions  required  of  them,  and  tendered  their  corporate  bonds,  to- 
^'ether  with  liens  on  their  possessions  as  the  undersigned  has  been  inlor- 
med,  but  as  the   incumbrances  on  them  were  large,  the  Treasurer  did 
not  conceive  such  security  adequate,  for  reasons  stated  in  his  Annual 
Report  to  the  Legislature,  and  therefore  refused  to  accept  them.     The 
consequence  was  that  by  the  express  provisions  of  the  section  referred 
to,  the   act  of  1841,  chapter  30,   for   the  completion   of  the  Canal  to 
rimberland  became  wholly  inoperative,  and  tlie  Canal  Company  there- 
laiied  to  obtain  that  aid  which  the  Legislature  had  so  munificently 


*» 


piovided. 

'^he  undersigned  deems  it  his  duty  in  this  connection,  again  most  ear- 

uo.<iy  <o  invite  tlie  attention  of  the  Legislature  to  the  condition  of  the 

«^anal  Company,  which  exists  now,  only  by  the  fostering  aid  and  pror 

«>,-Mun  of  the  State.      If  in  March  last  the  necessities  of  the  company 
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and  the  interests  of  the  State  commanded  the  aid   intended  bv  Che  act 
referred  to,  which  became  inoperative  bv  circumstances  not  co'ntempla- 
ted  by  the  ftamers  of  the  law,  how  much  more  strondv  does  the  sub- 
ject now  address  itself  to  favorable  consideration.     SoloW  as  the  Canal 
remains  in  its  present  unfinished  condition  it  will  continue "^to  han-  like  a 
mill  stone  upon  the  pecuniary  resources  of  Marvland,  but  wh?u  com- 
pleted  to  Cumberland,  as   it  now  can  be,    tor  the  comparativelv  ^mall 
sum  of  one  million  six  hundred  thousand  dollars,  it  will  n*t  onfv  cease 
to  be  a  burthen  to  the  State,  but  become  a  source  of  inci-easin-'and  in- 
exhaustible  revenue.     The  subject  has  ceased  to  be  a  question  of  Inter- 
nal Improvement,  and  now  lies  at  the  foundation  of  the  financial  svstem 
ot  our  S^te.     The  undersigned  is  aware  of  the  difficultv  of  procurin<^ 
lunds  sufficient  for  the  completion  of  the  Canal  in  the  present  unexam- 
pled condition  ot  State  securities,  but  trusts,  that  the  wisdom  of  the  Le- 
gislatiire  will  devise  ways  and  means  to  meet  the  question,  relvin^  with 
confidence  upon  the  work  when  completed,  for  an  ample  and  s^eedy 
remuneration,  ot  any  advances,  that  mav   now  be  made.     All  which  i^ 
respectlully  submitted. 

By  order  of  the  Board, 

M.  C.  SPRIGG.  President. 


Treasvrer^s  Office, 

Chesapeake  and  Ohio  Canal  Company. 
Frederick  city,  January  7,  1842 
To  the  President  and  Directors^ 

Chesapeake  and  Ohio  Canal  Company, 
Gentlemen:— In  fulfilment  of  your  order  of  this  date,    'Hhat  the 
1  reasurcr  report  forthwith:'' 

1st.  What  amount  of  State  bonds  have  been  sold  or  hrpothecated  bv 
the  Company,  in  the  year  1841;  to  whom  sold  or  hypothecated  and  at 
what  price  or  prices.^  " 

•  ^^'a  u^^^^^  d'sposition  hath  been  made  of  the  bonds  authorised  to  be 
issued  by  an  act  passed  at  Hecember  session  1840.  chapter  30-  if  said 
bonds  remain  unsold,  state  what  etibrts  have  been  made  to  realize  the 
money  tor  the  same:  What  price  or  prices  the  companv  have  been  of- 
lered  lor  the  same.^  " 

hv^otheclted^^'"'''"'^  ""^  ^^'^^^  ^'*"'^'  ^^'^  Company  hold  that  are  not 
4th.     What  are  the  debts  and  liabilities  of  the  Comoanv.^ 
5th.     Wjiat  has  been  the  amount  of  tolls  collected  duim^  the  la*t  12 

months."^  ° 

?  D  r  JoD^'i^'^''"  ^^^  """'^""^  °^  ^^^  '"^0°^^  ^^"^^'^  f^^  expenditure^ 
1  Ki^t^UKl:     1st.     That  no  bonds   of  the  state  of  Marvland  have 
been  sold  or  hypothecated  by  the  company  in  the  vear  1841" 
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2d.  That  no  bonds  have  been  issued  to  this  Company  under  the  act 
of  December  session  1840,  chapter  30 — that  act  liaving  become  inope- 
rative in  consequence  of  the  non-fultilmeut  of  its  conditions  precedent 
by  the  parties  to  whom  it  applied. 

3d.  That  there  remain  yet  unissued  by  the  Commissioner  of  Loans, 
bonds  to  the  amount  of  £475  sterling  to  whicli  this  company  is  entitled 
under  chapter  386  and  396,  of  Dec.  session  1838. 

4th.  The  debts  and  liabilities  of  tlie  company  on  the  1st  December 
1841  amount,  as  far  as  can  be  determined,  to  the  sum  ©t'Sl, 400,931  97. 

5th.  That  the  amount  of  tolls  which  have  accrued  in  the  year  en- 
ding 30tli  Nov.  1841,  may  be  estimated  at  the  sum  of  ^52,500. 

6th.  That  the  amount  of  monies  which  passed  into  the  Treasury  in 
the  same  period,  was  695,849  10 

And  the  amount  paid  out  therefrom  690,418  73 

Very  respectfully, 
•  Your  obedient  savant, 

ROB.  BARNARD,  Treasurer. 


[copy.] 

Canal  Office, 

Frederick,  January  7th,  1842. 

To  tlie  President  mid  Directors  of 

The  Chesapeake  and  Ohio  Canal  Company. 

Gentleme>": — I  am  required  by  your  order  of  this  date  to  report 
forthwith  to  the  Boar^l, 

1st,  "What  progress  has  been  made  during  the  year  1841  towards 
the  completion  of  the  Canal.' 

'2nd.  "What  amount  of  money  will  be  required  to  complete  the  Ca- 
nal to  Cumberland — the  same  to  be  verified  by  the  oath  of  the  Chief 
Engineer.'"' 

1st.  Assuming  $6,000  for  the  amount  of  work  done  in  December 
1841,  (which  has  not  yet  been  estimated,  but  which  cannot  vary  much 
from  tliis  sum,)  and  the  work  done  on  the  1st  of  January  1842,  on  the 
fifty  miles  of  unfinished  canal  between  Dam  No.  6  and  Cumberland, 
amounted  to  $2,845,  864.  The  work  done  on  the  1st  ot'  January  1841, 
(see  Chief  Engineer's  Report  of  February  '.5,1841,)  amounted  to  $2,- 
614,757.  The  difierence  between  these  two  sums,  r/r.-  >i23I,107  is  the 
amount  of  icork  done  during  the  year  1841,  on  the  fifty  miles  ofunjin- 
islied  cuiuil. 

2nd.  The  amount  of  money  required  to  complete  t'«e  fifty  miles  of 
unfinished  canal, on  die  1st  of  January  1842,  was  81,591,136.  To  this 
sum  $100,000  should  be  added,  in  case  the  composite  plan  shoqld  not 
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be  adopted  for  nine  of  the  remaining;  locks,  and  certain  other  minor 
changes  in  the  plan  of  the  work  should  not  be  made,  as  explained  in  my 
report  to  the  Board  of  the  20th  December  1841. 

ft  can  hardly  be  necessary  for  me  to  state,  that  the  present  estimates, 
like  all  the  preceding  ones,  do'^s  not  include  any  allowance  for  interest, 
t)ut  is  contined,  exclusively,  to  the  cost  of  the  construction  of  the  canal. 

The  details  of  the  present  estimate  are  all  given  in  my  report  of  De- 
cember 20,  1841,  now  before  the  Board. 
Respectfully  submitted, 

CHARLES  B.  FISK,  Clilef  Engineer. 

State  of  Mary  [.and, 

Frederick  County^  to  mt: 

On  this  7th  day  of  January  1842,  before  me  the  subscriber,a  justice  of 
the  peace  for  the  county  and  State  aforesaid  personally  appears 
Charles  B.  Fisk,  Chief  Engineer  of  the  Chesapeake  and  Ohio  Canal 
Compaijy,  and  makes  oath  on  the  Holy  Evangely  of  Almighty  God,  that 
according  to  the  best  of  his  judgment  and  belief,  the  sum  of  one  million 
five  hundred  and  ninety  one  thousand  one  hundred  and  thirty  six  dollars 
will  be  required  to  complete  the  Chesapeake  and  Ohio  Canal  to  Cum- 
berland, upon  the  plan  detailed  in  his  report  of  the  20th  of  December 
1841,  above  referred  to,  and  that  that  sum  of  current  money  will  be  suf- 
ficient for  the  purpose. 

Sworn  before,  MICHAEL   BALTZELL. 


,  Canal  Office, 

Frederick,  January  7th,  1842. 
Gentlemen: — In  response  to  your  order   of  this  day   requiring 
*Hhat  the  clerk  report  forthwith  to  the  Board. 

1st.  "What  number  of  otlicers,  agents  and  engineers  Avere  in  the  em- 
ploy of  the  Company,  when  the  present  President  took  cliarge  of  the 
Company.'' 

3nd.  "What  number  of  otlicers,  agents  and  engineers  are  now  in  the 
employ  of  the  Company,  and  what  are  their  respective  salaries? 

3d.  "What  extra  allowance  has  been  given,  or  promised  to  be  given, 
to  those  employed,  and  to  whom?"" 

I  respectfully  submit  the  accompanying  papers,  marked  A.  &  B.  as 
reply  to  the  1st  and  2nd  Branches  of  the  order. 

To  the  3d,  I  reply,  that  no  extra  allowance   has   been  given,  or  pro 
misedtoany  officer,  agent  or  engineer  employed. 

Very  respectfully  Your  ob't.  scrv't. 
THOMAS  TURNER, 
Clerk  Chesapeake  and  Ohio  Canal  Company. 
To  the  President  and  JHrcctors  of 

The  Chesapeake  and  Ohio  Caval  Company. 
2* 
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List  of  Officers,  Engineers  and  Agents  in  the  employ  of  the  Chesa- 
peake and  Ohio  Canal  Company,  on  the  second  day  of  April,  1841, 
the  day  on  which  the  present  Board  of  President  and  Directors  were 
elected  with  the  rate  of  compensation  paid  to  each  annually. 


Francis  Thomas,  Pres't. 
Dr.  Wm.  Tyler, 
Jacob  Markell, 
.John  McPherson„ 
Robert  P.  Dunlop, 
James  Swan, 
Wm.  Lucas,. 
Thomas  Turner, 
Edward  Shriver,, 
Ezra  llouck, 
Samuel  Tyler, 
Albert  Maybury„ 


Elwood  Morris^ 
Henry  M.  Dungan, 
Thomas  L.  Patterson, 
Jacob  L.  Schnebly, 
Benjamin  F.  Brennan, 
2  Chain  and  Axemen, 
Samuel  M.  Semmes, 


John  Y.  Young, 
Wm.  Oneale, 
John  D.  Grove, 
Joseph  Hollman, 
Benjamin  F.  Markall,. 
P.  McGaughan, 
Wm.  McKepler, 
Arthur  Blackwell, 
John  Hilton, 
James  O'Riley, 
Tho.  B.  Offutt, 
James  Dalzell, 
Michael  Hart, 
Levi  Bairett, 
Osbourn  Crawford,. 
Wilton  Burgess, 
Frederick  Metts, 
Hez.  Metts» 


Compensation  per  annum      $3,000 


1 


Directors,  $4  per  day,  whilst 

actually  employed  as  such, 

not  to  exceed  $300  per  year 

for  each  one,  1,800 

Clerk,  l,80e 

Assistant  do.  1,000 

Collector  General  of  Tolls,  1,000 

Treasurer  and  Accountant,  1 ,400 


Mes.sen 


ger, 


200 


$10,200 

Chief  Engineer, 

4,000 

Assistant  Engineer, 

2,200 

(C                            (( 

1,200 

Rodman, 

540 

do. 

540 

730 

Commissioner, 

1,000 

$9,210 

(( 


(( 


Superintendent  1st  division  800 

"             2d         "  800 

3d        '^  800 

4th        "  800 

Collector  of  tolls  at  Georgetown  800 

"               Point-of.Rocks,  300 

"               Williamsport,  400 

"               Hancock,  400 

Keeper  of  Lock  B.  50 

No.  1,  2,  3  and  4,  500 

5&GuaidLock,  250 

6  150 

7  150 

8  150 

9  &  10  200 
11  150 
12,  13  &  14  250 
15  &  16  276 
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Wm.  H.  Henderson^ 
D.  Collins, 
Robert  C.  Fields, 
John  Fields, 
Wm.  H.  Hammontru^. 
Ch.  H.  Shanks, 
Asa  Aud, 
James  Fitch, 
Thomas     '  alter, 
James  Davis, 
John  V\  alter, 
W.  Kuhn, 
Dennis  Harrison, 
A.  W.  Jones, 
W.  S.  Elgin, 
John  Crowley, 
Wm.  McKay, 
John  Kerch  well, 
George  Hughes, 
Joseph  Gwyn, 
Andrew  McKoy, 
Levi  R.  Shaw, 
Henry  Boyd, 
Michael  Crisman, 
Joseph  Hollman, 

Jacob  Motler, 
John  Herbert, 
Daniel  Brewer, 
Upton  Rowland, 
H.  Conner, 
Thomas  Fleming, 


17  &  18 
19  &  20 
21 
22 

23  &  Guard  Lock, 
24 

25  &  out-let 
26 
27 
28 
29 
30 

31  &c. 
32 

33  &  collector  of  tolls, 
34 

35,  36  and  guard, 
37 

38  and  out-let, 
39 
40 
Guard  Lock  No.  4,  ' 

41  and  42 
43 
Keeper  of  Lock  No.  44,  Wa- 
ter power  granted, 
Guard  Lock  No.  5, 
45  &  46 
47,  48,  49  &  50 
51  &52 
53 
Guard  Lock  No.  6, 


276 

20O 

150 

150 

200 

150 

250 

150 

150 

15a 

175 

100 

175 

175 

300 

175 

300 

150 

200 

150 

150 

150 

200 

150 


150 
200 
300 
200 
150 
175 


Superintendents,  Collectors  and  Lock-keepers, 


$12,777 


SUMMARY. 

The  President,  Directors  and  Clerks,  ($300  each  Director,)  $10  200 

i-ngineers,  Rodraen,  Axemen  and  Commissioners,  9'210 

Superintendents,  Collectors  and  Lock-keepers,    '  12'777 


Total, 


$32,187 


THO.  TURNER, 

^  ,^  Clerk  Ch.  &  Oh.  CI.  Co. 

Lanal  Office, 

Frederick^  January  7th,  1842. 
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List  of  Officers,  Engineers  and  Agents  in  the  service  of  the  Chesa- 
peake and  Ohio  Canal  Company,  on  the  first  day  of  January,  1842, 
with  the  late  of  compensation  paid  to  each  annually. 


Michael  C.  Sprigg,  President, 

James  M.  Coale, 

Frisby  Tilghman, 

J.  P.  Ingle, 

J.  R.  DhII, 

J.  0.  Wharton, 

D.  Burkhart, 

Thomas  Turner, 

Robert  Barnard, 


Charles  B.  Fisk, 
John  A .  Byers, 
Charles  H.  Randolph, 
Henry  M.  Dungan, 
Samuel  H.  Williams, 
Thomas  L.  Patterson, 
Thomas  Gove, 
Jacob  L.  Schnebly, 
John  Buchanan,  jr. 
Wm.  H.  Bryan, 
R.  Lorman  Ross, 
4  Axemen, 
Morgan  Snively, 

Samuel  M.  Seraraes, 


John  Y.  Young, 
Wra.  S.  Elgin, 
George  W.  Rodgers, 
John  G.  Stone, 
Benjamin  F.  Markall, 
Henry  Jamison, 
Eli  Stake, 
Arthur  Blackwell, 
John  B.  Hilton, 
James  O'Riley, 
Thomas  B.  Offutt, 
James  Dalzell, 
Michael  Hart, 
Levi  B;irrett, 


$1,00Q 


J 


1  Directors,  $4  per  day, 
when  actually  employed, 
not  to  exceed  §300  each 
per  annum. 


1,800 


Clerk  &  Su 

per.  of  tolls. 

1,500 

Treasurer  a 

nd  Accountant 

,       1,200 

Total 

$5,500 

Chief  Engineer, 

3,000 

Assistant 

(( 

1,100 

u 

(( 

1,100 

u 

(( 

1,100 

(( 

(C 

1,100 

(( 

(( 

1,100 

Rodman, 

500 

Do. 

500 

Do. 

500 

Do. 

500 

Do. 

360 
1,110 

Super't  at  Tunnel,  &  Axe- 
man, $1  50  per  day,     547  50 
Commissioner,  200 


$12,717  50 


Superintendent  1st  Division, 
"  2d 

"  3d 

"  4ih 


700 
700 

700 
700 

Collector  of  Tolls  at  Georgetown,  600 
«  Point-of-Rocks,     200 

"  Williamsport, 

"  H;incock, 

Keeper  of  Lock  B.  nt  Washington, 
No.  1.  2,  3&4 
.T  Si'  Guard  Lock, 
6 


I 


300 
300 
50 
600 
250 
150 
150 
150 


! 
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Osbourn  Crawford, 
VVilton  Burgess, 
Frederick  Metts, 
Hezekiah  Metts, 
Wm.  H.  Henderson, 
Daniel  Collins, 
Robert  C.  Fields, 
John  Fields, 
Wm.  H.  Hamraontru, 
Charles  H.  Shanks, 
Asa  Aud, 
James  Fitch, 
Thomas  Walter, 
James  Davis, 
John  Walter, 
Dennis  Harrison, 
W^m.  Kiihn, 
A.  W.  Jones, 
W.  S.  Elgin, 
John  Crowley, 
Wm.  McK•^y, 
John  Kerch  well, 
George  Hughes, 
Joseph  Gwyn, 
Andrew  McKoy, 
Levi  R   Shaw, 
Henr)"  Boyd, 
Michael  Crisraan, 
Joseph  Hnllman, 
Jacob  Motter, 
■  ohn  Herbert, 
Daniel  Brewer, 
Upton  Rowland, 

Conner, 
Thomas  Fleming, 


9  &  10  200 

11  150 

12,  J3  &  14  250 

15  &  16  276 

17&18  276 

19&20  200 

21  150 

^2  150 

23  &  Guard,  200 

24  150 

25  cV  out-let,   »  250 

26  150 

27  150 

28  150 

29  175 

30  176 

31  100 

32  175 

33  &  Col.  of  Tolls,  300 
Keeper  of  Lock  No.  34,  175 

35,  36  4-  Guard,  SCO 

37,  150 

38  §-  out-let,  200 

39  150 

40  150 
Guard  Lock  No.  4,    .  150 

41  &42  200 

43  150 

44  use  of  water  power 
Guard  Lock  No.  5,  150 

45  &  46  200 
47,  48,  49  &  50  300 
51  &  52  200 
53  150 

Guard  Lock  No.  6,  175 


Total,  Superintendents,  Collectors  and  Lock-keepers,  $11,977 

SUMMARY. 

i'resident.  Directors  and  Clerks,  $300  to   each  Director,  $5,500 

iingineers,  Rodmen  and  Axemen  and  Commissioner,  12,717  50 

Juperintendents  and  Lock-keepers  and  Collectors,  11,977 


Total, 


$30,194  50 


THO.  TURNER, 

Clerk  Ch.  L  Ohio  CI.  Co. 
Canal  Office,  Frederick^  January  7,  1842.  -'> 
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(  B.  ) 

Canal  Office, 

Frederick,  December  20lh,  1841. 

To  the  President  and  Directors  of 

Tlie  Chesapeake  and  Ohio  Canal  Company: 

Gentlemen — Herewith  I  enclose  a  detailed  estimate,  of  date  the 
1st  inst..  of  tlie  icork  done,  and  that  to  be  done  on  the  fifty  miles  of  un- 
finished canal  between  Dam  No.  6  and  Cumberland, 

I  have  divided  the  work  into  three  classes: 

The  first  class  embraces  that  portion  of  the  work  which  was  done,  on 
the  first  instant,  and  which  has  been  finally  estimated. 

The  second  class  comprises  all  the  work  noio  under  contract  (includ- 
ing some  which  will  probably  be  finished  under  the  contracts  lately  sus- 
pended, if  operations  on  the  line  should  shortly  be  resumed.) 

Tlie  third  class  embraces  all  the  residue  of  the  work,  it  being  all  the 
work  not  noio  under  contract. 

Work  done  Work  to  be  done; 

Dec.  1st,  1841.  Dec.  1st,  1841. 

The  first  class — as  per   ac- 
companying statements,  amounts  J 
to,                                                    $2,073,714 

The  second  class — as  per  do. 
amounts  to,  772,150  $328,023 

The  third  class — as  per  do.  a- 
mounts  to,  1,363,113 


Totals,  $2,845,864  $1,691,136 

Added,       2,845,864 


And  we  have  $4,537,000 

As  the  present  estimated  cost  of  construction  of  the  fifty  miles  between 
Dam  No.  6  and  Cumberland — supposing  no  change  in  the  plans  of  build- 
ing the  remaining  locks,  culverts  and  lockhouses,  from  those  originally 
contemplated. 


It  appears  in  the  accompanying  estimate  that  $1 20,000  may  be  saved 
in  the  first  cost  of  locks  No.  59  to  71  inclusive,  and  the  culverts  and 
lockhouses  remaining  to  be  built— if  the  composite  plan  should  be  adop. 
ted  for  the  locks;— bnct  for  the  arches  of  the  culverts;  and  log  build- 
ing§  for  the  lockhouses. 

I  am  still  of  the  opinion  more  than  once  expressed  by  me,  that  the 
changes  of  plan  just  spoken  of  should  be  adopted,  except,  perhaps,  as 
regards  locks  No.  68  to  71  inclusive,  which  owing  to  their  favorable  si- 
tuation  in  relerence  to  quarries  may  be  built  at  much  less  cost  upon 
the  original  plan  than  the  remaining  locks  lower  down  the  line.  If  there 
should  be  reasonable  and  responsible  ofters  to  construct  these  four  locks 
upon  the  old  plan,  shewing  a  saving  by  adopting  the  composite  plan  not 
exceeding  in  the  aggregate  ^20,000—1  would  advise  that  the  original 
plan  be  adhered  to  on  account  of  the  greater  ultimate  saving. 
_  Assuming  that  the  composite  plan  will  be  adopted  for  all  the  remain- 
mg  locks,  except  the  four  just  named,  and  that  the  other  changes  spoken 

Airt^^^r^^^^^^^^"^''^''^^^"^  lockhouses  will  also  be  made,  I  deduct 
J^100,000  from  $1,691,136,  and  there  remains  $1,591,136  for  the  sum 
required  to  complete  the  canal,  on  the  1st  of  December  1841. 

Of  the  w  hole  fifty  miles  of  unfinished  canal  between  Dam  No  6  and 
Cumberland,  there  remain  in  cost,  only  eighteen  and  three-tenth  miles  of 
distance  to  be  constructed,  which  is  a  fraction  less  than  one-lttUh  of  the 
entire  length  of  the  canal  from  Georgetown  to  Cumberland. 

I  will  remark  in  reference  to  tl.e  present  estimate  that  none  will  doubi 
ts  sufficiency,  who  will   make  themselves  acquainted  with  its  details 
ind  the  details   of  the  several  preceding  estimates  of  the  same  work' 
ind  Avifh   the  actual  cost  of  the  work  which  has  been  done  upon  the 
ifty  miles,  compared  with  its  estimated  cost  in  former  estimates. 

The  prices  of  the  present  estimate  are  ample  in  case  the  work  should 
)e  let  at  this  time,  and  the  cost  of  labor  and  provisions  should  not  ma- 
terially advance. 

Respectfully  submitted, 

CHARLES  E.  FISK,  Chief  Engineer. 
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(  C.  ) 

General  Statement  of  the  Debts  and  Credits  of  tJu 


Promissory  Notes  issued  by  the  compa 

ny,  viz: — 
Post  Notes,  1834  $555  00 

Int.  thereon,       22  20 


Notes  re-issuable  under  $5, 

Do.        $5  and  upwards, 

Post  Notes,  1837  460  00 

Int.  thereon,       13  80 


Do. 
Do. 


1839,  6,765  00 

Int.  thereon,     202  95 


1840, 


555,400  00 


In.  thereon,  25,000  00 


Acceptances  in  favor  of  contractors, 

Interest  accrued  thereon, 

Balances  due  to  contractors. 

Due  for  land  condemned,  damages,  &.c. 

"    for  other  outstanding  claims. 
Interest  due  to  the  State  of  Maryland  on 

the  two  million  loan. 
Due  to  Chesapeake  Bank, 


577  20 
6,379  50 
1,300  00 


473  80 


6,967  95 


580,400  00 


74,640  55 
5,365  92 


about 


596,098 


80,006 

211,220 

47,000 

65,000 

205,000 
4,113 


4&. 


47 
14 
00 
00 

00 
38 


$1,208,438  44 
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.  Chesapeake  and  Ohio  Canal  Company^  Istdpril  1841. 


Sterling   Bonds  in  the  hands  of  Baring,  i 

Brotliers,  &  Co.  ^   £133,000.  0.0 

Estimated  at  74  per  cent.  98,420.  0.0 

Upon  which  they  have  made  advances,         85,167.  2.S 


They  have  received  proceeds  of  sales  of 

Pennsylvania  stocks, 
Also  coupons  to 3 1st  December  1840, 
Also      ^'        to  31st  March  1841, 


13,252.17.9 

9,059.10.3 
6,613.15.0 
1,662.10.0 


Deducts  mo.  int.  on  bal.  of  cash  advanced. 


Bal  with  Swan,  Gittings  &  Gunton,trustees 
Due  from  Stockholders, 
Deduct  presumed  bad, 

Cash  in  Treasury, 

State  of  Maryland — ^advanced  to  her  com- 
missioners appointed  to  sell  Sterling 
Bonds  in  Europe, 

Balances  in  transitu  from  collectors, 

Maryland  5  per  cent.  Sterling  Bonds  not 
yet  issued  to  the   company— £475- 
estimated  at  80, 


Balance  Deficit, 


£30,588.13.0 

86S.12.2 


29,720.0.10    .,..,0^  ,, 
at$44-9per£|   ^l-^^^OyO  12 

'  *     56,192  62 
|1 54,1 30      . 
100,000 


54,130  00 
766  66 


8,000  ai 

5,782  59 


1,689  OC 


258,650  9fi 
949,787  45 


$1,208,438  44 


THO.  TURNER, 

Clk.  Ch.  &  Ohio  Canal  Co. 


I 
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(D.  ) 

General  Statenmit  of  the  Debts  and  Credits  of  the 


Promissory  Notes  issued  by  the  compa- 
ny, viz; — 
Post  Notes,  1834  |555  00 

Int.  thereon,       22  20 


Notes  re-issuable  mider  $5, 

Do.        $5  and  upAvards, 

Post  Notes,  1837  450  00 

Int.  thereon,       31   80 


Do. 
Do. 


1839, 


6,370  00 


int.  thereon,     457    lo 

1840,  506,780  00 

In.  thereon,  27 ,020  00 


Bonds  issued  in  payment  of  Post  Notes, 

Interest  accrued, 

Acceptances  and  Bonds  issued  to  con- 
tractors and  others. 

Interest  thereon, 

Balances  due  to  contractors. 

Due  for  lands  condemned,  damages,  &c. 

"    for  other  outstanding  claims. 
Interest  due  to  the  State  of  Maryland  on 

the  two  million  loan, 
Due  to  Chesapeake  Bank, 


577  20 
5,904  25 
1,280  00 


481  80 


6,827  75 


533,800  00 


4,000  00 
160  00 


548,871  00 
4,160  00 


140,972 

299,815 

43,000 

75,000 

285,000 
4,113 


51 
44 

00 
00 


^ 


11,400,931  9*) 
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Chesapeake  and  Ohio  Cayial  Compayiy,  1st  December,  1841. 


Sterling  Bonds  in   ihe  hands  of  Baring, 
Brothers,  &.  Co. 

Estimated  at  7  2  per  cent. 

Upon  which  Banugshave  advancedj. 


£133.000.  0.0 


9J.760.  O.Ol 
95.167.  2.3 


They  have  received  sales  of  Pennsylva- 
nia stocks. 
Also  coupons  to  31st  December  1840,    ' 
Do.  1st  April  1841. 

Do.  1st  October  1S41, 

Accrued  to  1st  December  1841 , 


592.17.9 

9,059.10.3 
6.613.15.0 
1, '66  2. 10.0 
1,662.10.0 
1J08.  6.8 


Deduct  interest  on  cash  advances, 


Bal  with  S  wan,Gittings  &:  Gunton,  trustees 
Due  from  stockholders, 
Deduct  presumed  bad. 

Cash  in  Treasury. 

State  of  Maryland — advanced  to  her 
commissioners,  appointed  to  sell  Ster- 
ling Bonds  in  Europe, 
Balances  in  transitu  from  collectors, 
Maryland  5  per  cent.  Sterling  Bonds  not 
yet  issued  to  company — £475 — esti- 
mated at  80, 


Balance  deficit. 


20.699.  9.8 
3,309.17.11 


17,389.11.9; 
atS44-9per£{ 

150.215  00' 


100,000 


3 


$77,287  06 
56,192  62 


50,215  00 

527  74 


8.000  00 
10,620  00 


1,689  00 


'     204.531   42 
I  1,196,400  55 

'^1,400,931  97 


THO.  TURNER, 

Clk.  Ches.  &  Ohio  Canal  Co. 


(E.) 
THIRTEENTH  ANNUAL  REPORT, 

Of  the  President  and  Directors  of  tJie  Chesapeake  and  Ohio  Canal  Goni' 
2Mny,  to  the  Stockholders,  made  June  9th,  1841, 

REPORT. 

The  President  and  Directors  of  the  Chesapeake  and  Ohio  Canal 
Company,  in  oftering  to  its  stockholders  the  13th  annual  report,  regret 
that  they  cannot  present  to  them  a  statement  of  a  more  agreeable  charac- 
ter. The  work  around  whose  commencement  so  many  bright  hopes 
and  sanguine  expectations  threw  their  rays,  has  been  thus  far  doomed  to 
struggle  on  tlirough  a  crippled  existence,  contending  with  difficulties 
both  pecuniary  and  moral.  The  prejudices  of  the  incredulous  as  to  its. 
ultimate  profit  and  advantage,  and  the  opposition  of  sectional  interest, 
sedulously  encouraging  the  dissemination  of  much  adverse  feeling,  have 
raised  against  it  an  array  of  moral  force,  not  easily  combatted,  and  de- 
prived its  hardly  gained  victories  of  their   proper   and  just  advantages. 

Dependent  exclusively,  for  years  past,  upon  the  aid  of  the  State  of 
Maryland  for  Its  prosecution — abandoned  by  other  support,  upon  which 
was  chiefly  predicated,  the  original  hope  of  success,  it  is  not  surprising 
that  delay  and  loss,  and  embarrassment  have  attended  the  work  in  every 
stage  of  its  progress.  For  years  past,  the  question  of  its  prosecution, 
or  entire  abandonment,  has  been  warmly  debated.  No  distinct  and 
imperative  direction  of  pubUc  sentiment,  nor  well  settled  permanent 
system  of  legislative  action  has  dissipated  this  doubt;  and  whilst  we 
acknowledge,  most  gratefully,  the  bounty  with  which  the  patriotic  and 
enlightened  State  of  Maryland,  has  promoted  a  work  which,  it  is  yet 
believed  will,in  after  times,gloriously  illustrate  her  energy  and  wisdom, 
we  still  feel  bound  to  advert  to  the  unconnected  legislation  upon  this  sub- 
ject as  of  itself,  in  some  degree,  impairing  the  efficacy  of  the  aid  thus 
extended.  The  monetary  condition  both  of  this  Country  and  Europe 
has  also  severely  and  lamentably  effected  the  prosecution  of  the  canal. 
Receiving  its  bounties  in  the  shape  of  State  Bonds,  the  state  and  condi- 
tion of  the  money  market  was  an  important  element  in  the  prosecution 
of  the  work;  and  it  has  so  happened,  unfortunately,  that  the  necessities 
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of  the  canal,  requiring  immediate  use  of  funds,  have  in  various  instances 
subjected  it  to  the  most  onerous  losses,   in  consequence  of  the  general 
financial  derangement  that  has  prevailed  within  the  period,  during  which 
the  heaviest  appropriations   liave  been  required  and   made.      All  these 
circumstances  have  combined  not  merely  to  retard  the  completion  of  the 
canal  to  the  neighborhood  of  the  coal  region,  but  to  cause  a  doubt  re- 
specting  the  propriety  of  its   prosecution,  greatly   predjudicial   to  the 
interests  of  the  stockholders,  but  more    especially  to  the  prosperity  of 
the  State  of  Maryland.     If  at   the  time  of  its  commencement — nay,  if 
even  in  1827 — it  was  deemed  worthv  the    attention  of  the  State,  as  an 
enterprise  of  public  benificence,  how  much  more  rational  would  be  now 
the  conclusion,  that  the  results  of  its  completion,  as  a  State  work,  almost 
exclusively  contined  withiu  her  geographical  limits,  and  springing  into 
existence  by  the  united  efforts  of  her  care  and  patronage,  would  tend  to 
place  her  still  more  prominently  in  the  rank  ,of  her  sister  States,  as  the 
patron  of  industry  and  labour,  and  make  her,  from  her  civil  energy  and' 
successful  enterprize,   compare  witli  the  glory  of  her  revolutionary  sa- 
critices.     Since  the  period  adverted  to,   not  only  has  more  certainty 
been  given  to  the  supposed  amountof  mineral  wealth  to  be  reached,  and 
made  available,  by  the  means  of  this   enterprize — not  only  has  almost 
boundless  area  of  accessible  treasure  been  developed;  but  the  progress 
of  science,  and  the  improvements   in  the   mechanic  arts,  have   become 
absolutely  subsidiary  to  our  efforts.     The   ia^.provements  and  new  dis- 
coveries of  the  power  of  steam;  its  operation  as  an    agent  m  general  sea 
navigation,  its  uses  in  tl>e  propulsion  of  weights  as  applied  to  warfares- 
added  to  those  for  domestic  purposes,  necessarily   increase  to    an  incal- 
culable extent,  the  demand  for,  and  the  value  of  coal.     And  more  par- 
ticularly do  these  extensions  of  the  use  of  this  mineral,  turn  to  the  ad- 
vantage of  the  coal  region  of  Marvland,  from  the  distinctlv  ascertained 
fact,  that  for  all  the  purposes  named,  the  coal  at  the  w  estem  terminus 
3f  the  eastern  section  of  the  canal  is  i-.ot  exceeded,  and  scarcely  equalled 
3y  any  in  the  old,  or  the  new  world.  With  this  knmvledge  to   inspire  us, 
laving  approached  that  point  of  the  work  with  an  appropriation,  as  we 
ire  assured  by  the  chief  engineer,  anjple   for   its   completion,  if,  as  we 
lope,  it  can  be  made  available,  we  indulge  the  belief  that  tlijugh  strug- 
>-ling  even  now  under  heavy  pecuniary  embarrassments,  the  time  is  not 
iar  distant,  when  the  efforts  of  its  friends  will  be  crowned  withtriumph- 
mt  success.     It  is  a  subject  of  deep  regret,  that  in  the  law  which  passed 
he  last  Legislature  of  5faryland,  are  incorporated  so  many  prdvisioes 
uid  conditions,  which  are  only  calculated  to  retard  its  availability  with- 
9ut  being  productive  of  any  substantial  benefit.     Mankind  seldom  nec.-l 
:he  obligations  "of  bond  and  security"'   to  induce  tliern  to  take  care  of, 
md  advance  their  own  interests,  and   unless  all  the  anticipations  of  the 
jast  be  mere  chimeras,  and  this  canal  be  an  exception  to  all  others  pen^ 
etrating  into  a  coal  region,  it  is  confidently  believed,  tliat  the  acquisition' 
of  wealth  would  have  been  a  sufficient  guarajites  for  the  construction  of 
cailvvays  or  other  coaimunications,  bv  which  to  place  upon  it  an  amount 
3* 
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oT  coat  Tar  exceeding  for  its  transportation  at  the  reffular  rate  of  toll,  the*! 
surn  stipulated  for  by  the  law.     But  perplexing  as  are  these  couditioDS,  i 
they  are  understood  now  to  be  in  a  course  of  fulfilment.     And  ihere  is  ■ 
hope  that  satisfactory   arrangements   will   be  concluded  between  the 
Treasurer  of  Maryland,  and  tlie  Coal  and  Iron    Companies  of  Allegany 
county,  sufficiently  early  to  enable  us  materially  to  advance  the  opera-  ' 
tions  of  the  canal  during  the  present  season.     So  soon   as   practicable,  ■; 
after  notice  of  the  election  of  the  present  Board,  to  protect  and  advance  < 
the  interests  of  this  great  work,  and  as  often  as  practicable  since,  their'j 
altenlion  has  been  ensrasred  in  the  removal  of,  as  far  as   circumstances '^ 
would  allow,  every  obstacle  to  a   thorough  understanding  of  the  true» 
condition  of  the  canal,  and  the  company.     For   the  reasons  which  tbis^ 
report  and  tliatoflhe  chief  engineer  here^rith   presented,  will  raakel 
manifest  this  desirable  object  has  not  beAi  entirely  accomplished  so  far 
as  relates  to  the  condition  of  the  work.     ^V'eare  constrained,  therefore,, 
for  tlie  present,  to  limit  ourselves   to  a  brief  notice  of  other  materiall 
points.     Willi  respect  to  the  finances,  we  have  but  little  information  t<y 
communicate,  beyond  that  which  was  known  to  the  stockholders  at  their 
general  meeting  in  April  last     No  new  liabilities  have  been   incurred 
voluntarily,  and  such  of  the  issues  of  scrip  o^  the  years  1837 — 'S — '9' 
and  '40  as  have  been  redeemed  by  the  trustees,  or  received  in  paymentlj 
of  tolls  or  in  lieu  of  the  Bonds  of  the  company,  have  been  destroyed  as«: 
will  be  seen  hy  referring  to  a  statement,  which  accompanies  this  report. ^  1 
The  company  is,  at  this  time,  totally  destitute  of  available  funds  to  meet'  i 
jmy  of  its  liabilities,  or  encounter  successfully  any  emergency. 

The  tolls  on  the  canal,  which  progressively  advanced  in  the  vears  ' 
}S37_'8— -9  and '40  ft'om  .$24,000  to  ^,45,000  have  not  main-! 
tained  for  the  year,  ending  on  the  31st  May  1841,  a  corresponding  in- ■ 
crease;  owing,  it  is  presumed,  to  the  long  interruption  of  the  naviga- 1 
tion  on  the  first  and  fourth  divisions  during  the  past  season.  The  whole  : 
revenue  irom  tolls,  collected  during  die  last  year,  notwitristaqding  the  | 
increased  tarriff  which  tookeflect  on  the  1st  of  May,  amounted  to  but ' 
$46,000,  being  only  one  thousand  dollars  more  than  was  recei%^ed  in  the  j 
vear  preceding.  This  entireamount  was  received  in  canal  scrip  of  the  \ 
late  issue,  and  consequently  contributed  nothing  to  the  available  means 
of  the  company. 

In  the  Appendix  to  this  report,  will  be  found  the  clerk's  annual  state- 
ment of  the  debts  and  credits  of  the  company  on  tbe  31st  of  May  ult. 
the  close  of  its  fiscal  year.  This  statement  will,  it  is  thought,  prove  to 
be  in  the  aggregate,. nearly  correct;  but  as  "the  valuation  ofthe  securi- 
ties in  handis  necessarily  hypothetical,  as  many  of  the  accounts  of  the 
company  are  unsettled,  and  as  final  estimates  are  not  yet  made  out  on: 
several  works,  long  since  finished,  the  details  may  somewhat  vary.  The 
balance  shown  airainst  the  company  after  allowing  for  all  its  assets,  is  % 
fraction  beyond  $944,000.  This  'includes  the  surn  of  S225,000,  for 
interest  due  to  the  State  of  MaAland.  To  this  balance  should  be  also 
added,  about  ^,360,000  for  other  interest  due  the  State  on  its  .subscnp- 
tica  to  the  stock:of  the  company,  made  subsequent  to  the  two  million 
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loan,  and  not  hitherto  brought  fully  into  the  accounts,  but  which  tlie,- 
company  having  been  unable  to  meet,  the  State  has  otherwise' 
provided  for.  The  total  debt  of  the  company  on  the  1st  June  1841 
beyond  its  present  means— including  tlie  $585,000  of  interest  due  the' 
State  of  Maryland— work  done  and  not  settled  for,  and  the  late  issue  of 
scrip  without  any  basis— amounts,  therefore,  to  the  ^^ross  sum  of 
$1,300,000.  s  ui  ui 

The  Canal  Company  is,  unfortunately,  in  the  precise  condition  to  be 
the  subject  ot  gross  imposition. 

Its  tinauces  exhausted,  arid  having  already  felt  the  burthens  of  even 
limited  htigation,  it  is  sometimes  compelled"  to  surrender  just  rio-hts  to 
the  necessity  of  its  condition.     From  the  appendix  just  referred  to,  it 
appears  that,  of  the  issues  of  scrip  prior  to  June  1840,  there  is  ^till  out 
the  sum  of  $14,456,05,  of  which  It  is  a  reasonable  calculation   to  sup- 
pose, that  the  one  half  has  been  lost.     For  the  redemption  of  the  issues 
above  mentioned,  viz.:  those   prior  to   1840— deeds  of  trusts,  bearino- 
date  the  22nd  day  of  January,  and  the  15th  day   of  April-,   1840  were 
.executed  by  tiie  Chesapeake  and  Ohio  Canal  Companv,  to  James' Swan 
and  John  S.  Gittings,  of  Baltimore,  and  William  Guntou,of  Washino-ton 
«ty,by  which  5  per  cent,  bonds  of  the  State  of  Marvland,  amountii?i-  to 
£90,250  sterling  were  conveyed  to  them.     The  trust  was,  by  tlie  terms 
ol  the  deed,  to  have  closed  at  the  expiration  of  six  months  from,  and  af- 
ter the  15th  of  April,  1 840.     On  the  last  mentioned  date,  an  order  was 
passed  by  the  Board,  of  which  the  Trustees  had  due  notice- pledo-ino- 
and  S8tt^)g  apart  out  of  any  balance  of  money  or  bonds,  which  mi-^ht  ^-e"- 
main  in  the  hands  of  the   Trustees,  when  their  trust  should  be  closed 
$17,379  20tosecurethe  payment  of  a  bond  executed  to  tlie  Alexandria 
Canal  Company,  and" payable  six  months  thereafter.     Immediately  after 
the  present  Board  came  into  office,  they  directed  their  clerk  to  call  upon 
the  Trustees,  lor  the  puipose  of   receiving  from  them  the   amount  of 
scrip  they  had  redeemed,  and  their  account  with   the   company;  on  the 
28di  April,-  the   clerk  reported  he  had  received  irom  the  'Trustees 
^304,883  28  in  scrip— including  the  iuterest,whichhad  been  redeemed 
and  thsu-  account  stated  as  between  "the  Chesapeake  Bank  and  John  s' 
Gittings,fwho  seems  to  have  been  the  acting  Trustee,)  for  tJie  Trustees 
ot  the  Canal  Company."     The  account  is  si2:ned  by  B:   Marshall  first 
book  keeper,  but  not  by  either  of  the  Trustees,  and 'exhibits   a  balance 
in  iavour   ot   the    company  of   $8,274  17.     In  this    account  there  is 
charged  against  the  company  $G,93J  30  for   commissions  claimed  by 
Messrs.  Giltmgs  and  Swan,  and  which  had  been  allowed  bv  the  lat'e 
Board,  on  the  6th  of  March  last,  and  by  an  order  passed  on  the  8th  two 
days  aicer,  was  apportioned  between  tliose  two  ffentlemen,  three  tourths 
to  the  tormer,   and   one   fourlh  to  the  latter.     There  is  also  char-ed 
against  the  company  in  said  account,  $27,976  53  for  acceptances  of'lhe 
company.     It  will  be  recollected,  that  the  trust  was  constituted  for  the 
sole  purpose  of  redeeming  certain  issues   of  scrip,  and  that  the  Board 
had  set  apart  SI 7, 37  9  20  of  whatever  balance   might   remain  on  hand 
after  executing  the  trust,  as  a  security  for  the  payment  of  the  bond  due 
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to  the  Alexandria  Canal  Company.     The  Board  are  not  avyare,  there- 

fore  of  any  au  hority  that  the  Trustees  had  for  divertmg  ^^s  fund  ta 

'.^Lr  nurDOse   and   they  are  the  more  surprized,  from  the  fact  that 

fK  ^  remaCsCVd  n^  to  \he  aforesaid  account,a  balance  not  sufficient 

oTedeerthe  scrip  repo^^    to  bestUloutstandmg  much  less  to  liquidate 

helTm  of   Se^Alexandria.  Canal   Company      If  tkese   acceptances 

were  Xn  up  at  their  par  value,  it  was  still  a  departure  from,  and  vio- 

El  of  he  t^rust-if  at  a  depreciation  it  mig^^  be  d-'gnated  by  a 

harsher  term     It  is  due  fo  Messrs.  Swan  and  Gunton  to   add  that    hey 

altoo-ether  dissent  from   the  course  adopted  by  Mr.  Gitt  ngs   their  co 

'XrilVrtToufLStteting  in  April,  a  IcU.r  was  received  fma, 

?rerit:XfM.-.ana;^^^^^^^^ 

the  same  time  "''d^^^  f^  ,^^^"=  ;^J,i^'^:™,';°    osed  to  have  been  seen^ 

MaiTland,  had,  by  a  mo  t  decB    e^^^^^^^^^^  State,  our  bonds- 
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^-^^T— ^~^;^l^eeninthe  hands  of  the  printer    replies  have 

bmce  tnis  rep  .  _^^  Brothers,  &  Co.  in  Lon-  i 

been  received  both  Iromtnei-ious  ,  country,  to 

don,  and  from  one  of  the  P^l^^^^^^Lon^on  ™  i  er.     These  letters  will 
whom  reference  was  rnadeny  the  ^^^7,  ^^^^/^^^i^.^,  destroyed  all 

be  found  in  the  ^I\P^"^^^'  ^^^•/-;  ,,  ^^^h"  extraordinary  position 

"Zr^^T^::^:^^^  «MlBates,  deser.e/clment,  j 

a?id  we  regret  that  space  is  not  allowed  for  that  purpose. 


In  regard  to  the  act  above  mentioned,  the  London  Post  makes  the  fol- 
lowing, not  inappropriate  remarks: 

"The  example  of  the  Legislature  of  Maryland,  is  a  spirited  instance 
Dt  the  firm  resolution,  which  exists  among  the  people  of  the  United 
States  to  maintain  the  credit  of  the  country.  The  inhabitants  of  this 
jnhghtened  and  influential  State,  have  no  idea  of  escaping  from  their 
iabilities,however  heavy  they  may  be,  by  the  dastardly  commission  of  an 
let  of  bankruptcy.  Their  representatives » accordingly,  have  secured 
he  interest  on  their  loans  by  the  imposition  of  a  tax  for  the  purpose." 

There  are  now  engaged  in  operations  on  the  tunnel,  seven  sections, 
md  one  aqueduct,between  six  and  seven  hundred  laborers,  who  as  well 
IS  the  contractors,  in  consequence  of  the  inability  of  the  company  to 
neet  the  estimates,  are  totaly  without  money,  and  almost  destitute  of 
jredit.  Should  our  bonds  in  the  hands  of  Barings,  and  the  law  of  the 
ast  session  of  the  Legislature,  unfortunately  prove  unavailable,  it  is  dif- 
icnlt  to  conceive,  and  impossible  to  reflect  upon,  without  horror,  the 
listress  which  must  be  felt  throughout  the  entire  line  of  the  canal  But 
thould,on  the  contrary,  both  be  made  available,  it  is  not  feared  but  the 
unds  arising  therefrom,  will  be  sufticient  to  complete  the  canal  to  Cum- 
»erlaiid,  and  to  pay  off" all  the  liabilities  of  the  company,  with  theexcep- 
lon  ot  the  late  issue  of  scrip,  and  the  interest  due  the  State  of  Marv- 
and.  *' 

The  reduction  in  the  price  of  labor,  owing  to  the  suspension  of  sim- 
lar  works  in  other  parts  of  the  country.  The  diminished  value  of  a^-ri- 
jultural  products,  and  the  exclusion  of  ardent  spirits  from  the  line,  will 
contribute  much  to  this  desirable  result. 

The  undersigned  cannot  conclude,  without  repeating  his  unabated 
jonfidence  in  the  magnificent  result,  which  will  attend  the  perfection  of 
|his  enteqorize.     No  present  difficulties— no  existing  embarrassments— 
|0  cloudthrown  over  the  future  portending  additional  troubles,  can  shake 
his  opinion.     Its  future  progress  to  completion  may  be  like  its  past,- slow 
nd  painful,  it  may  still  be  doomed  to  toil  its  course  through  predjudices 
[nd  doubts,  and  the  opposition  of  selfish,  sectional  and  hostile  interests; 
'Ut  again  the  hope  and  belief  is  ventured,  that  the  time   is  not  verydis- 
ant,  and  if  the  present  appropriation  can  be  made  available,  it  is  near  at 
land,  when  from  the  well   stored  bosoms   of   the   Alieganies,  will  be 
irau^n  the  nutriment  of  labour  and  enterprize,more  abundant  and  general 
han  the  expectations  of  its  first  projectors  ever  contemplated.     Mary- 
md— its  true  and  lasting  friend— looking  to  the  contrast  between  the 
Dwering  sublimity  of  her  cloud-capped  hills,  and    the  quiet  stream  be- 
eath,  the  work  of  her  hands,  bearing  upon  its  placid  bosom,  the  rich 
[•eight  of  her  mountain  treasures,  will  then  find  in  this  work  of  her  en*- 
erprize  and  perseverance,  a  monument  more  durable  than   brass,  and  a 
puree  of  national  wealth  which  will  endure  to  the  latest  prosperity. 
I       All  which  is  resj>ectfully  submitted. 

On  behalf  of  the  President  and  Directors, 

MICHAEL  C.  SPRIGG.  Pes't.  Che's.  &  Ohio  Canal  Co. 
hederick  9th  June,.  1841... 
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General  Statement  of  the  Debts  and  Credits  of  the 


Promissory  notes  issued  by  the  Compa 

ny,  unredeemed-,  viz: 
Under  the  denomination  of  ^5 
Of  $5  and  upwards, 

Post  Notes,  1837,  460  00 

Interest  thereon,  1 3  80 


Post  Notes,  1839, 
Interest  thereon. 

Post  Notes,  1840, 
Interest  thereon, 


6,500  00 
195  00 


538,475  00 
44,000  00 


Bonds  payable  at  12  months  after  date,  is 
sued  under  order  of  1 9th  March,  1841, 

Acceptances  in  favor  contractors 

and  others,  74,640  55 


Interest  thereon. 


6,112  32 


Final  estimates  unpaid. 

Amounts  retained  under  contracts. 

Amounts  due  for  work  since  1st  Jan.  1841 

Due  for  Land,  estimated, 

Other  outstandino;  claims. 

Interest  due  State  of  Maryland  on  loan 
$2,000,000  to  1st  June,  1841, 

Overdrawn  in  Chesapeake  Bank,  Balti- 
more, 


$6,007  25 
1,280  00 


473  80 

6,695  00 

562,475  00 


About 


c 


$576,931  05 
4,000  00' 


80,752  87 
73,000  00 
71,000  00 
76,000  00 
46,827  00 
75,000  00 

225,000  00 

4,113  38 

1,232,624  3C 
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Chesapeake  and  Ohio  Canal  Company,  June  1st,  1841. 


Sterling  Bonds  of  the  State  Maryland  in 
the  hands  of  Baring,  Brothers 
&  Co.  £133,000.  0.0 

Which  estimated  at  80  per 
cent,  106,400.  0.0 

Upon  which  Barings  &  Co. 

have  advanced,  85,167.  2.3 


Balance  with  them,  21,232.17.9 

To  which  add  sales  Penn- 
sylvania 5  per  ct.  stock,  9,059.10.3 

And  Coupons  on  5  per  cent 

Stock  Bonds  received,  3,293.15.0 

Same  to  1st  June,  1841,  6,095.16.8 


Deduct  5  months  nit.  on 
their  advances 


39,681.19.8 
1,516.19.1 


£38,165.  0.7 

Which  at  |4  4-9  per  £ 

[Balance  with  J.  Swan,  J.  S.  Gittings  and 
W,  Gunton,  Trustees  to  redeem  pro- 
missory notes, 

Due  Stockholders,  about        154,079  00 

Deduct  presumed  bad,  100,000  GO 


Cash  in  Banks, 

Advance  made  to   State  Maryland,  thro' 

Commissioners  appointed  to  sell  5  per 

cent  Bonds  in  Europe, 


Balance, 


Office  of  the  Chesapeake  and  Ohio  Canal  Company, 
Frederick  City,  June  1st,  1841. 


$169,622  35 

56,192  00 

54,079  00 
73  20 

8,000  00 


287,966  55 
944,657  75 


1,232,624  30 


{ 


THO.  TURNER. 

Clerk  Ches.  &  0.  CI.  Co. 


I 


36 


I 

V 


i 

CO 

-^1 


W 


^  i 


^ 


S 


ft; 


«    «o     o 

o>  a. 


so 
O 


o 

it  s 


ft    2 


o 


^ 

^-r. 

^ 

=^ 

^ 

«*• 

> 

(n 

»«^ 

c: 
1 

e>5 


«3 


C/5 

a. 


05  tS 


CI  f*5 

0-.  n 


o  S  ©  1  o  ^ 


•^  ifi  ir> 

ec  —  ^ 


iM  -1  or 


«5 


1^  -^ 


C  C  ic 
C  O  C-. 

—  >c  •^ 

'O  X  X 


00  s« 


—  o 


X  rr  o 
t-  ^  T 

r^  «  •^ 
r^  cr:  U-; 
t-c:  o 

r--  ic  'j' 

cc  -^  — 


w    —    »^ 

O  r^  c^ 

C.  >^ 
t^  X  — < 

r^ 


CI 


f:;  ec  O    '  «s» 

«3  C-.  t^     !    ^> 
t^,  C--  C-1        O 

I-  ■■£  m 

«£  U5  C) 
>-         X 


S«  1--5  C» 
L3  X  J> 


cr.  s* 


5~.  "  O 
^.  f—  CI 

cc  ■;»  CI 
«r.  "^i  — 

e^  o'o" 
1^  t-  C-. 


t~  !i  C  5' 

'-•;  ci  m 

«  b-  — 

iC  —  in 

CC  <-;  C-, 

CO  "^  X 

«   ~  {i; 

o  c;  c 


C  X 

C  X 

r-  — 

X  "^ 


CI 

on      ^ 

—      o 

Cl_        '^_ 


c 

jr. 

C-. 


t^  X 

X  CD 

X   X 

X  GO 

x'  — " 


cc  —  c  1 

CO  C»  CI 

CO  c)  ^ 

co_  5<^  to 

CO-  ic'd" 
t^  r^  C-. 

m 


ic  t^  — 

■r)>  —  ,- 


^  —  C-. 

CO  -^  -»• 
CO  eo  p 


3 

w 

fS 

o 

»« 

^ 

o 

2 

^_» 

a 

>. 

-a 

tCtC 

05  — 

C 

CO  r 

> 

^t 

(« 

CO  c 

e 

228 

2 

O 

1 

fi 

u   H 

33 

c    « 

c 
o 

-c 

t>  "3  — 1 

c  <= 

—  S 
>»5 

O 

c 

<—  <• 

;= 

o   C 

c 

il 

u 

=  as  e 

O     C 

Z      fj     2 


•       « 


uO  G»  — 

«5  f*  — 
lO  d  ^ 
UO  CI 

lO  cJ 
X  o 


L.-    to 


—  to  tc 

—  »c  -.o 

—  ■?:  o 


C-.  —  CI 
C;  —  CI 


^-  >—  '?« 


X  ■^  X 
C) 


CI 


»  at 


iH  2      c  S  o 
c  c  c 


L.0  X  -r 

C)  «■-  CI 


in  Lo  — 
-J'  o»  o 


o 

o 


q 

c 
o 
q 


c 

o 
o 

00* 


q 
q' 

o 
q 

«o 
»o 

c 


o 


co 


o 
q 

CO 

'■£ 

c 


e 

S 
o 
u 


e 
5       tl 


tc*>  ?•    ►    e   — 

"  »■    ^    =  C  ^ 
.M    X     c    ^  *^  ^J 


K^^^eo 


CO 

X 


o 
o 

o      > 
c    a 


t    o 
s   o 


a 
c 

ha 
P 

tn 

c 

S 

PQ 


i 't-= 


it 


^   2   ? 


=   &  w 

•  —  o  «  5 
°  -  -  "  S, 


o  Li    a  _ 


^•^-sj  I 


C^  V 


^    ^ 


O    a 


.z  o 

o  s 


•^  "3 

e 

z; 


I 


I 


37 


s 
a 

S 


Q    on 


s 
O 

8 
8 


00  PQ 
o 

Si 


o 

I 

I- 
O 


3S 

Balance  Sheet  of  the  ^Iccotmts  iyi  the  Ledger  of  the  Treasurer  of  the 

the  adjustment  of  the  Jlccount 


To  Capital  stock, 

$8,205,095  13 

To  State  of  Maryland, 

2,000,000  00 

To  Profit  and  Loss. 

129,373  42 

To  Baltimore  and  Ohio  Rail  Road  Company, 

268,723  02 

To  Potomac  Company — General  Account, 

44  87 

Unclaimed  dividends, 

277  50 

Tolls  Account, 

3,373  55 

To  Tolls, 

276,906  93 

To  Water  rents, 

2,355  33 

To  Exchange, 

190,389  44 

To  Notes  re-issuable,  under  ij^o. 

6,007  25 

Do.                   $0  and  upwards, 

1.280  00 

To  Post  Notes— 1837, 

'460  00 

Do.               1839, 

6,500  00 

Do.               1840, 

538,475  00 

To  Bonds  issued  in  payment  of  scrip, 

4,000  00 

To  Baring,  Brothers,  L  Co. 

371,676  55 

To  Chesapeake  Bank, 

4,113  38 

To  Bank  of  Potomac, 

1,833  33 

• 

112,010,884  70 

39 


By  Contingent  Expenses, 

%  Do.         of  the  Commissioner  C.  &  O,  C.  C 

By  Acquisition  of  Lands, 
By  Western  section, 
i  By  Construction  of  the  Canal, 
!  By  Engineer  Department, 
By  Interest, 
!  By  Law  Expenses, 
By  Pay  of  Lock-keepers, 
By  Pay  of  Otiicers, 
By  Postage, 
[By  Printing, 
By  Stationary, 
By  Licidental  Damages, 


By  Swan,Gittings  &  Gunton,  trustees, 

By  Md.  5  per  cent.  Sterling  Bonds, 

By  do.  6  per  cent.  Certificates, 

By  Ohio  6  per  cent,  stock. 

By  Pennsylvania  5  per  cent,  stock. 

By  George  Peabody, 

By  Bank  of  Washington, 

3y  Bank  of  Potomac, 

3y  Farmers   and   Mechanics  Bank  of 

Frederick  County, 
3y  Thomas  Fillebrown,  Jr. 


$5(>,192  62 

1,629,292  84 

3,500  00 

5,087  50 

41^93  00 

110  56 

2  53 

48  SI 


I" 

II 


29 
07 


$64,561  30 

970  54 

397,323  28 

6.686  58 

8,724,520  77 

319,134  52 

580,641   93 

21,901  09 

36,202  36 

106,908  61 

1,847  92 

10,297  17 

4,004  52 

34  40 


$10,275,034  98 


$1,735,849  72' 


$12,010,884  70 


rrmsurer's  Office-^Chesapeake  8^  Ohio  Canal  Company, 

Frederick  City,  June  8,  1841, 

ROBT.  BARNARD,  Treasurer. 
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NO.  1. 

Ches.  a>d  Ohio  Canal  Office, 

Frederick,  June  3,  1841. 

To  the  President  and  Directors 

of  the  Ches.  <^'  Ohio  Canal  CorApany: 

Gentlemen: — As  the  Board  is  awave,  my  dismissal  from  the  Com- 
pany's service  took  place  on  the  first  day  of  last  October.  Imniediate- 
ly  upon  my  re-appointment  on  the  13th  day  of  April,  of  tliis  year,  1  took 
liie  necessary  steps  to  enable  me  to  comply  with  an  order  of  the  Board 
of  the  same  day,  to  prepare  a  revised  estimate  of  the  unfinished  line  of 
canal  betv^-een  Dam  No.  6,  and  Cumberland,  embracing  the  work  done, 
as  well  as  that  to  be  done. 

I  have  already,  in  part,  made  known  to  you  in  pre\-ious  convaiunica- 
tions,  the  reasons  why  this  estimate  cannot  be  presented  in  time  for  the 
annual  meeting  of  the  Stockholders.  The  reasons  are  in  brief,  that  the 
current  business  of  the  Engineer  Department,  during  the  past  Avinter,  , 
tea^  almost  entirely  neglected,  and  the  printed  estimate  of  February  15th, 
1841,  is  most  grossly  erroneous,  as  regards  the  individual  works,  and  re-  I 
quires  throughout  a  careful  and  close  examination.  In  some  single  con- 
tracts, while  professing  to  give  a  statement  of  matters  of  fact,  matters  no 
longer  dependent  upon  the  judgment,  or  even  upon  measurement,  that 
estimate  is  in  error  to  the  amount  of  froin  five  to  seven  thousand  dollars. 
Erros  of  small  amount,  also,  in  reference  to  well  ascertained  facts,  are 
of  common  occurrence  throu2:hout  the  whole  estimate. 

I  deem  it  proper  and  necessary,  to  make  this  pointed  allusion  to  the 
grossly  erroneous  character  of  the  printed  estimate,  as  that  estimate  is 
accompanied  by  the  fallowing  remarks: 

"So  often  have  the  representatives  of  Maryland  been  deceived  in  this 
particular,  when  appropriating  more  than  once  the  full  amount  asked  at 
their  hands  tor  the  completion  of  the  Chesapeake  and  Ohio  Canal  to 
tiie  county  seat  cf  Allegany,  that  there  may  very  naturally  be  some  who 
will  regard  tlie  document  now  submitted,  at  a  mere  ^'■Engineers  Esti- 
mate,^^  based  upon  nothing  more  solid  than  the  frail  fabric  upon  which  it 
is  inscribed;  if  there  be  any  such  who  are  disposed  to  doubt  the  sufficienJ* 
cv  of  an  estimate  of  the  cost  of  3-S  of  this  work,  predicated  upon  the  {* 
known  expense  of,  and  the  acquired  experience  gained  in  the  construe"  p 
tioD  of  5-8  of  it,  to  them  I  say,  solemnly,  that  upon  the  plans  herein  cOD'  ^ 
templated.  Si  ,558,1 14  applied  to  the  work,  forward  from  the  1st  of  Jan- 
uary of  the  current  year,  is  a  sum  of  money  amply  sufficient  to  accom- 
plish it,  unless  the  grossest  raismamigement  should  somewhere  prevail  in 
administering  the  funds."  The  revised  estimate,  1  am  now  preparing,  I  M 
shall  endeavour  to  have  it  in  readiness  by  the  15th  of  next  month,  and  p 
where  this  estimate  may  dilfer  from  the  printed  one,  the  same  shall  be  w 
noted,  and  so  far  as  practicable,  explained. 

The  Board  are  aware   that  final  estimates  of  work,  costing  nearly 
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$200,000,  which  were  finished  last  December  and  January,  are  yet  to  he 
made  out.  These  final  estimates,  I  fear,  cannot  be  prepared  in- time  for 
the  revised  estimate  now  on  liand,  as  the  Assistant  Engineer,  under 
whose  care  the  works  were  at  the  time  of  completion,  has  been  danger- 
ously ill  for  several  weeks,  and  is  not  yet  entirely  out  of  danger.  This 
Assistant  Engmeer,  through  last  winter,  had  no  rod  man  to- assist  him, 
and  but  one  axe  man,  and  he  said  to  me,  just  previous  to  His  sickness, 
that  it  has  been  utterly  impossible  for  him  throughout  the  winter,  under 
the  circumstances,  I  have  stated,  to  perform  his  duty  to  the  company 
and  the  contractors.  It  is  unpleasant  for  me  to  have  occasion  to  make 
the  preceding  remarks,  and  I  could  wish  that  I  might,  in  justice  to  myself 
and  others,  omit  such  further  observations,  as  I  shall  deem  it  my  duty  to 
make,  in  connection  with  the  revised  estimate,  now  in  course  of  prepa- 
ration. The  errors  of  the  printed  estimate  may  to  some  extent  balance 
each  other,  but  whether  or  not,  I  can  with  confidence  express  the 
opinion,  that  the  ''further  completion"  of  the  canal  to  Cumberland,  with 
certain  modifications  of  plan,  recommended  by  me  more  than  a  year 
since,  can  be  accomplished  for  a  sum  less  than  the  two  millions  appro- 
priated for  the  purpose. 

Respectfully  submitted,  ,     '^ 

GHARLES  B.  FISK, 

Chief  Engineer. . 


NO.  2. 


Extract  from  the  proceedings  of  the  President  and  Directors  of  the 
Chesapeake  and  Ohio  Canal  Company,  on  the  14th  day  of  April,. 
1841. 

^^ Resolved,  That  the  President  of  this  company,  be  requested  to  trans* 
"nit  to  the  Agents  of  the  Company  in  London,  a  copy  of  the  law  passed 
ly  the  last  General  Assembly  of  Maryland,  entitled,  "An  act  for  the  ge-- 
leral  valuation  and  assessment  of  property  in  this  Slate,  and  tO  provide 
I  tax  to  pay  the  debt  of  the  State,"  and  request  the  said  Agents  to  make 
ale  of  the  Bonds  belonging  to  this  Company  in  their  hands,  provided,- 
hat  the  same  shall  not  be  sold  at  less  than  80  percent.     And  in-case  the 
aid  Agents  sell  the  said  Bonds,  pursuant  to  these  instructiG?>s,  that  they 
etain  in  their  hands,  the  amount  justly  due  them  from  the  Company,  and- 
mmediately  authorize  this  Company  to  draw  upon  them  for  the  amount 
ue  to  said  Company.     And  in  case  the  sale  of  the  s^id  Bonds  be  not  im-^ 
lediately  made,  as  aforesaid,  that  the  said  Agents  authorize  this  Com- 
lany  to  draw  upon. them,  forthwith,  for  £10.000,  >rhicb  will  be  taken  as 
4* 


42  ,  II 

an  advayje  to  be  reimbursed  to  tbem,  when  tbe  said'bonds,  or  a  sufficient 
amount  thereof,  be  thus  sold. 

True  Extract, 

THOMAS  TURNER, 

Clerk  Ch.  &  Oh  CI.  Co. 
Ganal  Office,  Frederick,  June  1841. 


^'•'•e  Appendix,  Nos,  4  s'nJ  5, 


NO.  3, 

Fredeuigk.  GiTY,^Aprill5,  1841. 
Messrs.  Barings  Brothers  ^  Co. 

Gentlemen: — The  enclosed  letter  from  the  Clerk  of  the  Chesapeake 
and  Ohio  Canal  Company,  will  apprise  you  of  my  recent  appointment 
to  the  Presidency  of  this  company,  so  recent  that  neither  time  nor  cir- 
cumstances have  enabled  me  to  do  more  in  orderto a  proper  understand- 
ing of  the  pecuniary  relations  between  your  house  and  the  company,  than 
to  read  the  letter  of  my  predecessor  to  you,  dated  the  5th  of  January 
last,*  and  yours  to  him  since  that  date.  From  a  perusal  of  these,  and  a 
reference  to  the  agreement  entered  into  between  your  house  and  Mr. 
Peabody,  the  President  and  Directors  of  the  Chesapeake  &  Ohio  Canal  , 
Company,  feel  warranted  m  the  belief,  that  you  will  authorise  Bills  to  j 
be  drawn  on  you,  at  short  dates,  for  at  least  £10,000.  It  is,  therefore, 
that  tlic  oi-der,  which  is  herewith  forwarded,  was  adopted. 

The  Legislature  of  Maryland  has  passed  an  act,  making  a  further  ap- 
propriation of  two  millions  of  dollars,  to  be  applied  exclusively  to  the 
completion  of  the  canal  to  Cumberland,  the  neighbourhood  of  the  coal, 
region,  and  the  amount  is,  beyond  all  question,  sufficient  for  the  purpose. 
But  for  other  current  expenses  of  the  company,  and  for  the  payment  of 
exjstin^  debts,  we  have  no  available  means,  other  than  tolls  received,  andi 
the  balance  in  your  hands.     You,  will,  therefore,  at  once  perceive,  how 
essential  it  is  to  the  interest  of  this  great  work,  that  we  have  permission,, 
immediate! v,  to  draw  on  you  for  the  sum  before  mentioned.     In  accor- 
dance with  the  order  of  the  Board,  I  forward  you,  forthwith,  a  copy  of 
the  law,  entitled,  "An  act  for  the  general  valuation  and  assessment  of. 
property  in  this  .State,  and  to  provide  a  tax  to  pay  the  debts  of  the  State,"' 
and  take  leave   to  express  the  hope,  that  this  act  passed  by   an  over- 
whelming majority  in  both  branches  of  the  General  Assembly,  is  con- 
clusive of  tiie  fixed  determination  of  the  State  to  maintain  its  credit  and',  ff 
honor  unblemished.     Takir.g  into  view  the  appropriation  to  complete; 
the  Chesapeake  and  Ohio  Canal,  w.hich,,when  finished,  must  pour  into^ 


I., 


the  State  coffers  a  very  large  amount  of  money  annually,  and  that  the 
"bugle's  warlike  blast"  has  ceased  to  sound,  I  presume,  there  will  be  no 
difficulty  in  disposing  of  our  bonds  in  London  at  the  full  nominal  value, 
and  that  we  shall  not  only  be  permitted  to  draw  for  the  £10,000,  at 
short  dates,  but,  at  dates. not  very  distant,  for  all  the  balance  whichilhe 
bonds  will  thus  command..  Relying,  fully  upon  your  disposition  to  do  all 
that  can  be  done  with  propriety  to  serve  the  immediate  wants  of  the 
company,  we  shall  look  with  contidence  for  a  favorable  answer  by  the 
first  safe  opportunity.. 

1  am  very  respectfully, 

Your  ob't  servant,. 
M.-C.  SPRIGG, 

Preset  Ches&O.  CI., Co. 


NO:.  4: 


Office  of  the  Ches.  anb.  Ohio  Canal  Co. 

Frederick^  JIM  Jan.  5,  1841. 

Messrs.  Baring y  Brothers  ^  Co.,  London: 

Gentlemen: — The  condition,  of  the  money  market  of  Maryland 
Bonds  in  London,  as  is  described  from  time  to  time  in  your  letters,  has 
induced  me  to  reiVain  from  attempting  to  modify,  or  to  change  in  any 
j'espect,  the  arrangement  entered  into  between  yourselves  and  Mr.  Pea-' 
3ody.  ^ 

That  arrangement  was  approved  of  by  the  Board  of  Directors,  as 
i;oon  as  we  had  learned  its  terms,  and  the  Chief  Clerk  was  directed  to 
orward  to  you  evidence  of  tliat  approbation.  The  Board  of  Directors,, 
ilso,  took  measures,  which  were  elfectual,  to  have  your  house  made  the 
igcnt  of  the  State  of  Maryland,  to  pay  from  timr;  to  time,  the  interest 
lue  in  London,  from  the  State^  on  its  bonds  issued  for  the  benefit  of  the 
;anal  company.  Of  this,  likewise,  the  cliief  clerk  was  directed  to  noti- 
y  you.  I  am  pleased  to  find  from  your  letter  to  me  of  the  14th  and' 
vOth  of  April,  and  from  your  letters  to  Mr.  Ingle,  of  the  6th  June,  of  the 
pd,  24th  and  31st  of  July,  of  the  31st  of  August,  of  the  3d  and  30th  of 
September  and  of  the  19th  of  October,  also  in  the  year  1840,  that  these 
ppointments  have  been  accepted,  and  that  your  engagement  to  make 
dvances  to  Mr.  Peabody,  has  been  complied  witli  in  the  payment  tO' 
im  on  account  of  the  canal  company  of  £84,000.  In  your  letter  to 
Ir.  Ingle  of  the  3d  of  July,  1840,  we  are  informed,  that  you  have  placed 
)  the  credit  of  the  canal  company,  for  nett  proceeds,  the  ^51,000^, 
'snnsylvania  5  per  cent  £9,059-10.3. 

Notwithstanding  the  necessities  of  the  company,  Ave  shall  be  pleased 


44 

if  no  sales  of  the  Maryland  Bonds-  should  be  made  at  present.  The  Le- 
gislature of  the  State  is  now  in  session;  and  it  is  expected,  that  such 
measures  will  be  adopted,  to  secure  the  punctual  payment  of  all  the  iu' 
terest  due^  and  to  become  dueom  the  Bonds  of  the  State,  as  will  cause 
them  to  rise  in  value  in  European  market. 

If  convenient  to  you,  we  should' be  glad  to  receive  authority  to  draw 
for  £9,069.10.3,  which  we  are  advised  stands  to  the  credit  of  the  com- 
pany. 

I.  am  very  respectfully. 

Your  ob't  servant, 
FRANCIS  THOMAS. 

Eres't  Ches.  &  0t  CI.  Co. 


NO.  5.  . 

London,  18th  Feb.,  18411 
Francis  Thomas,  Esq.  President,  ^c. 

Sir: — We  are  favored  with  your  lettier,  5th  ult.,  by  which  we  are* 
pleased  to  observe  that  all  our  arrangements  with  Mr.  Peabody,  on  ac- 
count of  the  company,  have  been  entirely  satisfactoiy.  It  will  always 
be  our  desire,  to  promote  as  far  as  in  our  power,  the  interest  of  your' 
company,  and  from  the  large  balance  now  due  us,  we  are  sure  you  will 
feel  that  it  has  hitherto  been  our  wish  to  do  so.  The  Pennsylvania 
Stock,  of  which  the  £9,059.10.3,  are  the  proceeds,  were  taken  by  Mr: 
Peabody  in  exchange  for  Maryland  Stock,  prior  to  the  arrangement  with 
him,  and  were  received  by  us  as  part  of  the  securities,  against  which 
we  have  already  made  advances;  we  therefore  are  anxious  not  to  be 
drawn  on  further,  until  the  account  shall  show  sometliing  at  the  credit. 

More  particularly,  as  hitherto,-  we  have  been  lending  money  to  the 
company,  at  a  time  when  it  was  very  valuable  here,  and  would  have 
commanded  a  high  rate  of  interest.  Should  the  measure  be  adopted, 
vvhicb  you  anticipate  to  secure  the  punctual  payment  of  all  the  mtercst' 
due,  and  to  become  due  on  the  bonds  of  the  State,  it  will  no  doubt  have 
a  beneficial  eilect  on  our  market,  and  we  should  thus  lose  no  time  in^ 
making  sales  as  good  opportunities  offered. 

We  are  sir,  *: 

Your  most  ob't  servants, 

BARING,  BROTHERS  &  CO. 
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NO.  6. 


London,  18th  March,  1841. 


Fraticis  Thomas,  Esq.  President,  ^x. 


Sir:— We  had  tliis  pleasure  on  the  18th  ult.  and  have  now  merely  to 
hand  you  our  Market  advices  of  thii;  day,  to  which  we  beg  reference. 
sales  of  Maryland  Stock  have  been  made"^as  low  as  70,  which  is  about 
[2  per  cent,  under  what  it  commanded  prior  to  the  warlike  news  from 
^ourside.  To-day  we  understand  there  has  been  an  improvement,  and 
something  might  have  been  done  at  74 or  75  percent. 

We  are  sir, 

Your  most  ob't  servants, 
BARIXG,  BROTHERS  &  CO. 


NO.  7. 

Canal  OfficB) 

Frederick,  May  4th,  1841. 

"Dear  Sir: — The  President  of  this  company  having  heard  of  your  ar- 
•ival  in  this  country,  has  directed,  that  I  address  a  letter  to  you,  and 
ransmit,  therewith,  a  copy  of  a  letter  addressed  by  him,  recently,  to 
^our  House  in  London,  the  Messrs.  Barings,  Brothers  &  Co.  and  ac- 
companying papers.  He  is  induced  so  to  direct,  from  the  hope,  that  you 
nay  feel  authorised  to  give,  at  once,  the  authority  to  draw  as  solicited 
n  that  letter,  without  waiting  the  reception  of  the  letter  and  the  reply, 
)y  your  House  in  London.     The  copy  you  will  receive  herewith, 

Your's  very  respectfully, 

THOMAS  TURNER, 
Clerk,  Chesapeake  and  Ohio  Canal  Company. 
Mr.  Bates,  of  the  House  of  Baring,  Brothers  &  Co.  Londoi], 
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NO.  8. 

Washington,  May  18th,  1841. 
Thomas  Turner,  Esq.  Frederick. 

Dear  Sir: — Your  favor  of  the  4th  of  May  reached  me  just  as  I  was 
leaving  New  York,  and  I  would  have  replied  to  it,  immediately,  but 
that  I  supposed  I  should  liave  the  pleasure  to  see  you  in  Baltimore  in 
passing  through  to  this  place. 

My  visit  to  the  United  States  being  purely  one  of  pleasure,  I  did  not 
charge  myself  with  any  busmess  for  my  house.  All  I  could  do  there- 
fore, was  to  call  the  immediate  attention  of  my  partners  to  your  request, 
and  you  may  expect  a  prompt  reply  to  your  letters.  Whether  they  will 
comply  with  your  wishes,  I  am  unable  to  say,  as  they  will  be  guided  in 
their  views  by  the  state  of  the  London  money  market,  after  the  deplo- 
rable condition  of  the  United  States  Bank  shall  have  been  made  known 
there,  which,  I  regret  to  inform  you,  I  think  will  for  a  time  operate  very 
unfavorably  on  American  securities. 

And  to  realize  the  bonds,  which  my  house  holds  for  your  company, 
to  advantage,  it  will  be  necessary  to  see,  what  Congress  may  do  in  re-/ 
gard  to  the  division  of  the  proceeds  of  the  public  lands. 
I  am.  Dear  Sir,  very  respectfully. 
Your  ob't.  servant, 

JOSHUA  BATES. 


NO.  0. 


Londo:n,  26th  May,  1841. 
The  Hon.  Michael  C.  Spvigg,  President,  S^c,. 

Sir: — We  have  the  honor  to  acknowledge  receipt  of  your  letter 
of  1.5th  April,  enclosing  one  from  the  clerk,  informing  us  of  your  elec- 
tion as  President  of  the  Canal  Company,  and  we  beg  to  assure  you  that 
we  shall  continue  to  use  our  best  endeavours  for  its  interests,  and  hope 
that  our  management  of  the  affairs  entrusted  to  us  will  always  meet 
your  approval.  We  are  much  obliged  for  the  copy  of  the  act  you  sent 
us,  and  it  gives  us  great  satisfaction  to  see  the  measures  taken  by  your 
State  for  the  payment  of  the  interest  on  its  debts.  We  notice  that  you 
will  be  satisfied  with  a  price  at  80  per  cent  for  your  Bonds — at  present, 
our  quotations  are  74  and  75,  without  any  demand.  With  regard  to 
your  desire,  that  we  should  accept  your  drafts  for  £10,000  in  anticipa- 
tion of  the  sales  of  the  Maryland  Bonds  in  our  hands  for  account  of  the 
Company,  we  are  anxious  at  all  times  to  meet  your  wishes  and  to  conti- 
nue in  connection  with  your  company  on  a  mutually  agreeable  footing; 
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but  when  you  consider  that  we  have  been  for  a  long  time  under  cash  ad- 
vances, which  at  present  amounts  to  about  £70,000,   and    that  succes- 
sive events,  which  it  is  unnecessary  to  particularize,  continued  to  render 
sales  of  your  Maryland  Bonds  very  doubtful  in  any  quantity,  almost  at 
any  prices,  you  will  not  be  surprised  that  we  are  desirous  of  limiting  our 
disbursements  until  we  see  some  prospects  of  realizing  your  stock;  al- 
though by  our  agreement  we  are  authorised  to  cover  ourselves  for' our 
advances  without  limits  as  to  price  of  sale,  and  although  it  would  have 
been  more  agreeable  to  us  to  diminish  this  amount  to  your  debit,  we 
have  hitherto  refiained  from  forcing  your  bonds  on  this  market,  in  the 
hope,  which  we  do  not  yet  abandon,  of  realizing  better  prices  for  the 
company,  and  we  are  sure  you  will  recognize  in  our  patience  a  proof  of 
our  anxious  desire  jiot  to  sacrifice  the  property  of  the  institution,  over 
which  you   preside,  but  to  protect  as  much   as  possible  its  interests. 
From  what  precedes  you  will  see,  that  it  would  be  more  agreeable  to 
js  if  you  abstained  from  drawing  on  us  until  we  can  advise  some  sales 
)f  Bonds,  but  as  at  this  distance  it  is  impossible  for  us  to  appreciate  the 
mportance  to  the  company;  of  the  facilities  it  now  demands;  we  transmit 
)y  this  opportumty  to  our  partner  Mr.  Bates  (whom  you  have  probably 
ilready  seen,  but  whose  address  is  to  the  care  of  T.  W.  Ward,  Esq. 
3oston,  in  case  you  do  not  know  his  direction;  a  copy  of  your  applica- 
lop,  and  in  referring  you  to  him,  and  approving  of  any  arrangement  he 
nay  make  we  avoid  any  loss  of  time  for  you,  and  are  taking  the  course 
lost  agreeable  to  all  parties. 

We  remain  )  our  obedient  servants, 

BARING,  BROTHERS,  &  CO. 
Per  C.  B.  YOUNG. 


NO.  10. 

Office  of  the  Chesapeake  and   1 
Ohio  Canal  Company,         k 

j  Frederick,  June  15,  1841. 

)ear  Sir:— By  order  of  the  Chesapeake  and  Ohio  Canal  Board  lad- 
egsed  a  letter  on  the  15th  of  April  last,  to  Messrs.  Baring,  Brothers 
Co.  asking  for  permission  to  draw  on  them  for  at  least  £10  000  to 
jet  the  immediate  and  pressing  demands  of  the  company.  To  that 
ter  a  reply  has  been  received,  dated  the  26th  ult.  in  which  an  anxiety 
pressed  ''  at  all  times  to  meet  your  (ourj  wishes,  and  to  continue  the 
nnexion  with  this  company."  To  all  which  we  most  cordially  respond 
le  letter  goes  on  to  say  "it  would  be  more  agreeable  to  us,  if  you  ab- 
inedfrom  drawing  until  we  can  advise  some  sales  of  bonds,  but  at  this 
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distance  it  is  impossible  for  us  to  appreciate  the  importance  to  the  com- 
Danv  of 'the  lacilitv  it  mw  demands,  we  transmit  by  this  opportunity  to 
our  partner,  Mr.  Joshua  Bates,  a  copy  of  your  application,  &c."  The 
whole  matter  is  verv  properly  referred  to  you.  To  you,  therefore  1 
take  the  libertv  to  address  this  communication,  assuring  you,  that  the 
request  made  in  mv  letter  of  the  loth  April  last,  would  not  now  be  pres- 
sed did  not  the  circumstances  of  the  company  require  the  immediate 
control  of  funds,  amounting  to  not  less  than  the  sum  there  called 
for  Every  day's  delav  subjects  us  to  additional  loss.  Repeating  then 
the  hope  heretofore  expressed,  as  to  the  increased  yalue  ot  Maryland 
Bonds  ari'incr  from  the  manifest  determination  of  the  State,  to  maintoin 
its  faith  strensthened  as  it  now  is  by  the  greater  probability  of  the  dis- 
tribution of  tl-re  proceeds  of  the  sales  of  public  lands,  to  which  refer- 
ence is  made  in  your  favor  of  the  18th  May  ult.  I  confidently  urge  the 
request.     An  early  reply  will  much  oblige  j 

Very  respectfully,  i 

'Your  obedient  servant,  1 

M.  C.  SPRIGG,  President. 

To  Joshua  Bates,  Esq.  Boston. 


Boston,  June  17th,  1841. 


SIR' 

Bv  the  last  Steamer,  I  have  received  advices  from  my  house,  which 
renresent  the  state  ofthe  London  money  market  so  depressed  and  unfa-, 
vorable  for  \mencan  securities,  that  they  request  me  to  inform  you,  that 
until  a  chan-e  takes  place  for  the  better,  they  must  decline  authorising 
any  further  drafts  against  the  bonds  they  hold  belonging  toyour  compa-;, 
Dv'     I  hope  there  niay  be  a  change  for  the  better  ere  long,  and  remaio  ■ 

With  great  respect.  Sir, 


Your  obedient  servant, 

JOSHUA  BATES. 


M.   a  Sprigg,  Esq.  President  C.  Hf  0.  C.  Co.  Frederick  City,  Md. 


I  '. 


NO.  12. 

Boston,  25th  June,  1841. 

JVf    C    Siyriss,  President,  ^'C.  ,  ,  .  ,  ^ 

Dear  Sir:-I  have  your  valued  favor  of  the  15th  inst  and  note  )^ 

earnest  wish  to  be  authorised  to  draw  further  to  the  extent  of  i,lU,Ul* 
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on  my  house  against  the  Bonds  thev  hold  from  vn„.  .^ 
gret  very  much  that  I  cannot  complv  wi  h  S  vn  P'"-':     ^  ^^- 

^s  already  to  the  debit  of  the  conZv  a<^  m     thVp     ^^''^'1°^  '^''^ 
And  in  the  present  .fale  ofihhZ    '  t^         ^he  Bonds  about  £70,000. 

proceeds  o/the  ^l^m^^Z^r^riL'^'^  'T''   ^^^ 

SeeSr;h;iFSi£S^^^^^ 

from  other  causes  the  London    .a  \  ^°"'^  '"^  ^^™«^^   "'^iJe 

the  course  of  six  o  t^el  e  n^^^  ^^i-^-^  to  in.^^.ove  in 

sumed  at  fair  rates.  '        ^^"^  '^'"^^  ^^  ^o'"^s  may  be  re- 


I  am  dear  Sir, 

Your  very  obedient  servant, 

JOSHUA  BATES. 


;."  scrip  as  appear'  from  fc  aceou'^'  t'/e  ed  byf S 'S'  °^  T" 
i.e  trustees,  dated  April  ^ict  iS4f       Ai^^  f     fi     ^ ,         Sittings,  for 

ey  ch„..e^he  CO.  anf  !;[,!^,l:;,p^       ro*l"^rrr';"r'^?'' 

f  n^  T  "vu  f'  °"  "™  ""'^^'""^  '»  "«=  amount  of  iiss  on  ,  l" 
I  01  T.  Iillebrowii  loiEcnicesfotlionn-nimf  „fcV-*-  ""'  "'"' 
u  of  the  order  of  the  board  of  t]':  6tl,  t^j'^!^,  ■"-■'■"--"- 
the  tr  usiees  certain  commissions  in  full  of  all  cb^i  „t^f  ,  '■  S""« 
^">,  or  their  agents,  in  execution  of  he  °rns  A 'I  4 '"'  ^'"i"''  (°'- 
ount  of  comi;iiss)on  char-ed  in  siid  anXf,,  ,;,  P  "'"="'"*'■ 
nS  allo,ved  to  J.  Swan  a^S  J.  S  G  nl's  ,s  rhdi"''  d'.'  'f'''  »= 
ered    in  full  of  all  claims  or  demar       ,v  L  '  ",'"'  '"  '"'  "=°n- 

'an,  J.  S.  Giltinss  and  W  G  uUon  t  e' I,  ,  ''  "",""=  P""'  ^'f  J- 

St,  and   for  the  Execution  of  t  f  ru  t  Z7  e'L'"'"' '"  ""= ''«''  °-'' 

nieror^^tr  "^  °"  *^  ''^  ^^"-  of  ■£  :rt-r::: 

:  was  ordered,   That  James  S.an,  JohTs^l^itif  ;„;«,^;:,,^„ 
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rnnton  Trustees,  appointed  by  the  President  and  Directors  of  the 
Che  'peake  a^^^^  Company,  to  redeem  certain  scnp  issued 

hvsa'd  company  prior  to  June  1st  1840,  be  authorised  and  reques  ed 
to^av  to  jXi  P  Ingle,  the  sum  of  eight  thousand  dollars  out  ot  the 
halonce  of  the  trust  fund  in  their  hands.* 

nr.?rRED  That  the  Trustees  named  in  the  foregoing  order,  be  re- 
uuesfeTto  fW.  sf  this  board,  with  a  statement,  shewing  the  terms  upon 
whTch  he  everal  sales  of  the  State  Bonds  were  made  by  tliem^  The 
s(xu  t  es  tS'en  by  them  for  any  sales,  which  may  have  been  made  upon 
a  credk  and  the  particular  coupons  which  were  taken  oft  the  Bonds  at 

"'True'eSrict  nt.  the  Journal  of  the  Proceedings  of  the  President 
and  Director' of  the  Chesapeake  and  Ohio  Canal  Company,  on  the  28th 
and  30th  of  Ap^^l  1841,  THOMAS  TURNER, 

'  Clk.  Ches.  &  Ohio  Canal  Com- 


I 


Canal  Office, 

Frederick^  April  30th,  1841 

Df  AR  Sir—  \s  you  will  perceive  by  the  foregoing  order  adopted  bj 
thePi^^ideniand  Directors,  of  thife  company,  on  the  28th  ^n^tant  it  s 
tdemylluty  lo  call  upon  you-for  the  information  desired.  An  early 
answer  will  be  thankfully  received. 

Yours  very  respectfully, 

THOMAS  TURNER, 

Clk.  Ches.  &  Ohio  Canal  Co. 

JoH^  S.  GiTTiNGS,  Esq.  Baltimore. 

Simdar  Letters  were  severally  addressed  to  J.  Swan,  Esc.  Baltimore, 
and  Dr.  William  Gunton,  Washington,  on  the  same  day. 


Thomas  Turner,  Ecq.,  Clerk,  &c. 

V       f.,-.^r  nf  thp  3d  inst  Jias  been  received,  and  the  informa- ; 

nished  i«  a  few  days  J^  l^^;^^,^^;^;^"^;^!^^'!  ^hall  be  able  to  satisfy  your  | 

rity,  was  presented  to  John  S.  Gittmgs,  and  being  refused,  the  samel 
Vfcia  protested. 
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trust  they  will  see  the  propriety  of  making  me  such  additional  compen- 
sation as  I  am  clearly  entitled  to,  and  which  I  shall  expect. 

Yours  verv  respectfullv. 

JOH.N   S.  GITTINGS. 

XoTE. — The  foregoing  letter  bears  no  dale,  but  it  is  post  mai'ked. 
May  5th.  The  letter  to  which  it  purports  to  be  an  answer,  is  the  letter 
from  tlie  clerk,  bearing:  date  30th  April,  1S41. 

THOMAS  TURNER. 


Baltimore,  4th  May,  1841. 

Dear  Sir: — Yours  of  the  30di  ult.,  containing  interrogatories  from 
the  Canal  Company,  was  received  this  day,  and  I  hasten  to  reply  to 
them  in  the  order  in  which  they  are  propounded. 

1st.  The  Trustees  had  no  authority  to  pay  tlie  acceptances  of  the  Ca- 
nal Company — the  fact  of  such  payment  having-  been  made,  was  not 
known  by  me  until  very  recently. 

In  reply  to  tlie  2d  inquiry,  I  have  to  state,  that  in  December  1340,  ac- 
ting under  the  belief  that  the  contemplated  resumption  of  specie  pay- 
ments by  our  Banks,  would  reduce  the  price  of  all  stocks,  I  proposed 
to  Mr.  Gittings  to  go  to  Xew  York  for  the  purpose  of  disposing  of  the 
Sterling  Bonds  then  remaining  in  our  hands;  the  travelling  expenses  were 
paid  by  Mr.  Gittings  and  charged  to  the  company  with  my  consent,  as 
I  did  not  know  at  that  time,  that  any  compensation  would  be  made  to 
the  Trustees,  otiier  than  their  actual  expenses.  In  March  1841, 1  again 
went  to  New  York  for  the  purpose  of  placing  on  board  the  Steam  Ship 
President,  the  Bonds  sold  to  Messrs.  Oelricks  L  Lurman,  of  this  city, 
it  being  part  of  the  contract  that  they  were  to  be  delivered  in  New 
Y'ork  at  my  risk  and  expense;  the  charge  in  this  instance,  (less,  I  think, 
than  $30,)  was  made  for  travelling  expenses,  but  ought,  in  fact,  lo  have 
been  deducted  from  the  amount  of  the  sales  of  the  Bonds.  Mr.  Gittings 
will  doubtless  explain  the  item  for  Mr.  Fillebrowu's  services — I  know 
nothing  of  it. 

The  last  question,  under  the  order  of  the  company  of  the  2Sth  April,' 
I  answer  bv  savins:,  that  I  have  never  made  anv  claim  or  demand  on  the 
company  for  services,  although  the  fact  of  my  having  become  person- 
all  v  responsible  for  the  payment  of  more  than  •■^  150,000  for  Bonds  sold 
at  six  months  credit,  at  a  price  far  beyond  what  they  would  have  sold  for 
cash,  would  have  justified  me  in  making  such  a  demand;  the  commission 
allowed  by  the  Board,  however,  at  their  meeting  on  the  6th  March  last, 
was  in  my  opinion  ample,  and  although  the  apportionment  of  that  com- 
mission, between  Mr.  Gittings  and  myself,  made  on  the  morning  of  the 
8tli  March,  was  most  unjust  to  me — I  have  never  made  any  complaint 
to  the  company. 
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The  information  asked  for  in  the  order  passed  on  the  30th  April,  can  '  j 
be  o-iven  by  Mr.  Gittiugs,  in  whose  hands  the  Bonds  were  placed. 

Very  respectfully,  yours,  { 

J.  SVVAX,  Trustee.         I 
Thomas  Turner,  Esq.,  Clerk,  &c. 


Baltijiore,  May  8th,  1841. 
Thomas  Turner,  Esq.,  Clerk,  &c. 

Dear  Sir: — I  wrote  to  you  on  the  4th  instant,  stating  that  my  engage- 
ments were  such  as  to  preycut  me  for  two  or  three  days  from  answering 
the  interrogatories  propounded  in  your  letter  of  the  3d  instant. 

The  tirst  in  order  is  the  acceptances.  The  acceptances  of  the  Canal 
Company  which  are  charged m  the  account  rendered  and  drav.n  by  M. 
C.  Sprigg,  Esq.,  and  otliers,  acting  as  agents  of  the  company,  in  fayor 
of  contractors  on  the  President  and  Directors,  and  accepted  by  J.  P. 
Ingle,  as  clerk,  by  order  of  the  Board. 

Tlie  Ciicsapcake  Bank,  supposmg  they  would  be  paid,  adyanced  the 
money  for  them,  when  the  acceptances  became  due  the  Canal  Company 
was  unable  to  pay  more  than  the  interest  and  one-thiid,  the  company 
haying  been  disappointed  in  obtaining  permission  to  draw  on  England. 
I  adyised  the  Bank  not  to  call  for  the  third  and  the  interest,  but  to  wait 
until  the  company  oould  more  conyeniently  spare  the  money,  or  I  adyised 
and  urged  tlie  Bank  to  do  this,  as  the  Bank  held  property  of  the  Canal 
Company;  which  would  as  I  supposed  more  than  pay  the  scrip,  which  it 
was  first  intended  for.  Li  May  1840,  I  had  found  it  impossible  to  make 
sale  of  the  Bonds  or  to  borrow  money  from  any  other  source  than  the 
Chesape^e  Bank,  my  co-Trustees  not  being  able  to  aflbrd  me  any  as- 
sistance, I  placed  the  Bonds  with  the  Chesapeake  Bank  as  security  for 
adyances  to  be  made  for  tlie  redemption  of  the  (the  Bank  being  made 
the  agent  in  the  deed  of  trust)  scrip,  the  balance  of  the  funds  after  pay- 
ing the  scrip  to  be  accounted  for  to  the  Canal  Company;  from  this  time 
the  Bank  controlled  the  Bonds,  and  although  the  sale  w.is  made  by  the 
Trustees,  the  money  and  securities  receiyed  were  handed  over  to  the 
Bank,  the  mortgagees. 

With  regard  to  the  expenses  charged,  the  first  charge  is  for  the  ex- 
penses of  Mr.  Swan  and  myself  in  Sew  York.  Seeing  no  prospect  of 
selling  or  borrowing  in  Baltimore,  and  as  I  was  fearful  that  the  Direc- 
tors of  the  Chesapeake  Bank  would  not  continue  the  loan  to  the  Canal 
Company,,  for  which  the  Bonds  were  pledged;  I  went  to  New  York, 
Mr.  Swan  accompanying  me.  I  remained  with  Mr.  Su-an  for  a  consi- 
derable time  in  New  York;  not  being  able  to  sell  I  left  the  Bonds  in  New 
York  with  the  agent  of  the  Chesapeake  Bank  to  sell  or  borrow  upon 
them  the  sum  of  $33  30.  I  refer  you  to  Mr.  Swan's  bill,  and  the  con- 
tract with  Messrs.  O.  &  Lurman,  which  is  enclosed. 
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As  to  the  payment  of  |45  to  Mr.  Fillebrown,  Twill  send  yew  a  copy 
of  a  letter  from  the  secretary  of  the  company,  (Mi-.  Ingle,)  Dr.  Gunton,, 
and  Mr.  Barnard,  the  treasurer.  As  to  the  compensation  for  the  execu- 
tion of  the  trust,  I  refer  you  to  a  letter  addressed"  hy  me  to  the  President . 
of  the  Canal  Company,  on  the  7th  March;  in  which  I  protest  against 
the  compensation  allowed  hy  the  Canal  Company,  and  I  think,  shows 
conclusively  that  I  have  not  been  compensated  if  I  am  to  satisfy  the 
Bank;  Mr.  Swan,  who  was  at  the  Board  when  the  compensation  was 
fixed  at  2  per  cent,  informed  me  that  Dr.  Gunton  was  excluded  on  the 
ground  that  he  had  not  rendered-  services.  The  compensation  allowed 
me,  I  shall  be  able  to  show  you,  will  not  pay  me  for  guaranteeing  the 
paper,  making  the  advance  through  the  Chesapeake  Bank,  and-  making 
some  allowance  for  the  trouble  of  redeeming  nearly  ;|300,000  of  paper, , 
and  holding  it  at  my  risk  until  I  could  accoUnt  ibr  it'. 

As  to  the  coupons,  if  you  refer  to  a  lettier  of  mine,  about  the  18th  of 
April  1841,   to   J.   P.   Ingle,    secretary,  you-  will    find  that   I   there\ 
informed    him    that    the    coupons    would    be'  taken    off    and    cre- 
dited or  accounted  for  to  the  Canal  Company.     Whenever  I  could  make 
a  sale  without  the  coupons,  I  did  so.     I  will  direct  my  clerk  to  make  out 
a  statement  giving  the  names  of  the  parties  to  whom  Bonds  were  sold, 
and  the  amount  sold'  with  coupons  on.      I  have  no  fear  of  being  able  to 
satisfy  any  director  of  your  lioard,  that  I  have  been  a  faithful  agent  tO' 
your  company.      I  will   show  that  the  advances  to  the  company  have' 
been  exclusively  made  by  the  Chesapeake  Bank,  through  me;  that  scrips 
has  been  (with  the  exception  of  a  small  amount  redeemed  by  the  Batik 
of  Washington  and  Mr.  Fillebrown,  the  money  having  been  placcd'vvithi 
both  by  me,  the  Bank  of  Washington  declined  redfeeming,  altliotigh  I 
placed  funds  in  advance,)  redeemed  by  me;  that  the  paper  on.  sales  of  the 
£40,000  was  guaranteed  and  cashed  by  me;  that  the  responsibility,  risk 
and  execution  of  the  trust  has  been  with  me.     I  will  further  show  that 
Dr.  Gunton  has  never  interfered,  directly  or  indirectly,  and  that  M^.^ 
Swan  has   never  rendered  any  services  which  he  as  a  director  should' 
not  have  rendered  and  felt  it  a  duty  to  have  rendered.     You  will  see  that., 
the  compensation  allowed  Mr.  Swan,  has  been  so  much  taken  from  me,, 
and  that  situated;  as  he  was,  he  should  not  have  asked  for  one  dollar.- 

With  much  respect, 

L  remain  your  ob't.  serv't. 

JOHN  S..  GITTINGS. 


CanasC'  Office; 

Frederick,  May  22,  1841. 

Dk.vR  Sir-.'— As  one  of  the  Trustees,  namedi  therein,;  t  transmit  tO' 
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you  a  copy  of  an  order  adopted  by  the  President  and  Directors  of  this 
company,  this  day. 

Yours  respectfully, 

THO.  TURNER, 

Clerk  Ches.  &  O.  CI.  Co; 
John  S.  GiTTmes. 

On  motion.  Ordered,  That  James  Swan,  John  Si  Gittings  and  Williahv 
Gunton,  Trustees,  appointed  by  and  in  pursuance  of  an  order  of  the' 
President  and  Directors  of  tlie  Chesapeake  and  Ohio  Canal  Company'^ 
on  the  22d  day  of  January  1840,  be  and  they  are  hereby  required,, 
fortliwith  to  close  the  said' trust,  in  conformity  with  the  provisions  and 
limitations  of  the  same,  retaining  only  the  commission  allowed  them  by^ 
the  orders  of  the  Eoaixl  of  Directors  of  the  6th  and  8th  of  March'' 
last. 

True  Extract  from  the' Journal  of  the  Proceedings  of  the  President  and 
Directors  of  the  Chesapeake  and  Ohio  Canal  Company,  on  tlie  22(:1 
day  of  May  1841. 

Test— THOMAS  TURNER, 

Clic.  Ches.  &  Ohio  Canal  Co.     <• 

Note. — Similar  letters  were  severally,  addressed  to  Messrs.  Swan 
and  Gunton. 


Washington  City,  24th  May,  1841. 

Dear  Sir: — -Your  letter, of  the  22d  inst.  and  the  accompanying  cop)f ' 
of  an  order  adopted  on  the  same  day  by  the  President  and  Directors  of/ 
the  Chesapeake  and  Ohio  Canal  Company,  reached  me  this   morning.  • 
To  enable  me  to  judge  of  the  propriety  of  any  rencAved  action,  on  my 
part,  m   relation  to  the  trust   mentioned  in  the  order,  I  have  to  ask  of, 
you  to  furnish  me  with  copies  of  the  order  therein  referred  to,  passed 
by  the  Board  on  the  Glh  and  8th  of  March  1841,  as  from  my  recollection 
of  thehMmport,   they   exonerate   me   from  any  further  concern  in  the 
matter. 

Yours  very  respectfully, 

W.  GUNTON. 
Thos.  Tiirnev,  Esq.,  Clerk,  4*c. . 
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EXTRACTS  from  the  Journal  of  Proceeding  of  the  President'  a*} 
Directors  of  the  Chesapeake  and  Ohio  Canal  Company. 

March  6th,  1841. 

Messrs.  Swan  •  and  Gitfin^s  being  present,  reported  ( in  addition  id 
sales  heretofore  reported)  of  Maryland  Sterling  Bonds,  transferred  to 
them-ih  trust,  for  the  redemption  of  scrip  of  this  company,  the  follow- 
ing: 

To  Oelrick  &  Lumian,  £4O,:J50,  at  85  per  cent.,  on  an  average  credit 
of  six  months. 

Mr.  Gittings  submitted  the  follovving^  statement  in  addition: 

The  Trustees  have  sold  £90,200,  and  have  redeemed  about  $310,000 
of  currency  notes.     The  sales  were  made  by  J.  Swan  and  J.  S.  Gittings. 

The  money  advanced  to  redeem  ttie  scrip,  was  advanced  by  J.  S. 
Gittings,  through  the  Chesapeake  Bank. 

The  average  amount  which  the  Chesapeake  Bank  was  in  advance  to 
the  Trustees,  or  Chesapeake  and  Ohio  Canal  Companv,  for  six  months, 
was  $150,000. 

It  is  for  the  Canal  Company  to  determine  upon  the- advantages  deriv- 
ed by  them  from  this  advance,  and  the  loss  sustained  by  the  Chesapeake 
Bank,  by  locking  up  so  large  an  amount  of  her  funds,  and  fix  a  commis- 
sion for  the  Trustees,  and  a  separate  allowance  for  John  S.  Gittings,  or 
the  Bank. 

Whereupon,  in<ionsideration  of  the  fact,  that  the  Trustees  have  ob- 
tained advances  amounting  to  'pi 50,000,  on  an  average  credit  of  six 
months,  to  fe-nable  them  to  redeem,  on  demand,  the  scrip  of  the  compa- 
ny, wit.l.out  making  a  sacrifice  of  the  Bonds  by  forced  sales,  for  which 
acl\Tinces,  the  Trustees  undertake  to  compensate  the  Bank;  and  in  consi- 
deration that  the  Trustees  make  equivalent  to  cash,  the  six  months  notes, 
for  which  the  last  £40,250  were  sold;  the  sale  having  been  made  for  85 
an  credit,  when  a  much  less  sum  must  have  been  realized  to  the  Canal 
Company,  if  the  Bonds  had  been  forced  upon  the  market.      It  is 

Resolved.,  Tliat  the  Trustees  be  allowed  ^  per  cent,  on  th?  amount  of 
sales  on  all  the  Bonds  conveyed  to  thcra,  in  full  for  all  charges  and 
claims  tor  them,  or  their  agents,  m  the  execution  of  the  trust. 

Resolved^  That  the  Trustees  be  authorised  to  allow  in  the  settlement 
of  their  account  with  the  Chesapeake  Bank,  at  the  rate  of  6  per  cent. . 
per  annum,  and  no  more,  for  all  sums  advanced  by  that  Institution. 

March  8th,  1841. 
Ordered,  That  the  2  per  cent,  allowance  to  the  Trustees,  ^lessrs. 
Swan  and  Gittings,  for  the  execution  of  the  trust,  be  apportioned  be- 
tween them,  so  that  Mr.  Swan  shall  receive  one-half  of  one  per  cent., 
oh  the  proceeds  of  the  sales  of  the  Bonds,  and  Mr.  Gittings  shall  be  al- 
lowed one  and  one-half  per  cent,  on  the  proceeds  of  such  sales,  it  being 
understood  that  Mr.  Gittings  is  entitled  to  this  amount  in  consideration  ol' 
the  fact,  that  this  company  are  chiefly  indebted  to  him  tor  prccuriag  tha 
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advances  made  to  the  benefit  of  the  Canal  Company,  and  in  c»nsidera- 
tjonof  the  fact,  that  he  is  to  make- equivalent  to  cash,  the  six  months 
notes,  for  which  the  last  sale  of  £40,250  was^made. 

Ordered,  That  all  and   every  part  of  the  resolution  of   Saturday, 
March  6th,  on  this  subject,  supposed  to  be  inconsistent  herewith,  be  and 
the  same  is  hereby  rescinded. 
True  Extracts  from  the  Journal  of  the  6th  &  8th  of  March,  1841. 

THOS.  TURNER, 

Clk.  Ches.  &  Ohio  Canal  Co. 


Canal  Office, 

■ 

Frederick^  May  26lh,  1841. 

Dear  Sir: — In  reply  to  yours  of  the  24th  inst.,  I  send  you  the  an- 
nexed extracts  from  the  Journal  of  the  6th  and  8th  March  last,  as  de-  j 
sired. 

Y^ur's  respectfully, 

THO.  TURNER, 
Clk.  Ches.  &  Ohio  Canal  Ca .      \ 
Dr.  Wm.  Gunton,  Washington  city.  • 


BaixTimore,  5th  June,  1841. 

Dear  Sir: — Yours  of  the  22d  inst.  is  received,  covering  an  order  from 
the  canal  company,  which  I  am  unable  to  comply  with,  as  Mr.  Gittings 
declined  to  furnish  me  with  a  statement  of  the  account  of  the  Trustees 
with  the  Chesapeake  Bank  where  the  Trust  fund  was  deposited. 

Very  respectfully  yours,, 

J.  SWAN. 
Thomas  Turner^  Esq.  Sf(K 


Baltimore,  Saturday  night. 

Dear  Sir: — 1  wrote  you  this  morning  statmg  the  reason  of  my  ina- 
bility to  obey  the  order  of  the  canal  company. .  Feeling  anxious  to  have 
that  business  finally  settled,  I  applied  to  a  friend  for  advice,  he  recom- 
mends as  the  best  way  to  bring  Mr.  Gittings  to  a  settlement,  that  the  ca- 
nal company  file  a  bill  against  him  in  the  name  of  the  other  Trustees, , 
and  to  make  him  render  the  account,  this  he  cannot  refuse  and  must  ad- 
rait  the  receipt  of  the  money  from  the  sale  of  stock,  and  the  other  Trus- 
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tees  will  refuse  to  allow  the  application  of  the  funds  to  the  payment  of 
the  acceptances  of  the  company.  I  need  hardly  add  that  any  thing  that 
I  can  do  to  eflect  a  settlement  shall  be  done  with  pleasure. 

Very  respectfully,  yours,  &;c. 

J.  SWAN 
Thomas  Turner,  Clerk,  Chesapeake  4*  O.  C.  Co. 


Extract  of  the  Journal  of  Chesapeake  and  Ohio  Canal  Company. 

June  4th,  1841. 

Resolved,  That  the  application  of  $27,976  50  of  the  trust  money  to 
the  payment  of  "acceptances,"  as  shown  by  the  account  rendered  by 
John  S.  Gittmgs  for  himself  and  liis  co-Trustees  on  the  21st  of  April, 
1841,  under  an  order  of  the  board  in  contravention  of  the  terms  and 
meaning  of  the  Deed  of  Trust  meets  with  the  strong  disapprobation  of 
this  Board. 

Resolved,  Nevertheless  to  avoid  litigation,  that  the  President  be  au- 
thorised to  settle  an  account  with  James  Swan,  John  S.  Gittings  and 
William  Gunton,  Trustees,  under  the  deed  of  trust  of  the  loth  April, 
1840,  according  to  the  account  rendered  by  J.  S.  Gittings  for  the  Trus- 
tees as  aforesaid,  if,  upon  examination,  the  items  of  the  said  account  shall 
prove  to  be  just  and  correct,  with  exception  of  credit  for  services  of  T. 
Fillebrown,  Jr.  $45;  expenses  of  J.  Swan  and  J.  S.  Gittings,  to  New 
York  $100;  expenses  of  J.  Swan  to  New  York  '^33,  which  said  claims 
are  held  and  considered  to  be  fully  paid  and  embraced  in  the  commis- 
sion allowed  said  trustees  for  the  execution  of  the  trust  by  order  of  the 
Board  of  6th  and  8th  of  March  last,  and  charged  as  commission  in  said 
account;  Provided,  that  the  Trustees  shall  forthwith  pay  over  to  the 
said  President  for  the  use  of  the  Chesapeake  and  Ohio  Canal  Company 
the  wliole  balance  that  may  be  found  due  to  the  company  upon  a  settle- 
ment of  the  said  account  as  aforesaid,  and  the  said  President  is  herebv 
authorised  to  receive  the  same  for  the  use  of  said  company. 

Resolved,  That  the  President  of  the  Chesapeake  and  Ohio  ^anal 
Company,  be  authorised  to  give  to  the  Bank  of  Potomac  a  draft  on  Messrs. 
Baring,  Brothers  &  Co.  of  London,  in  payment  of  the  bond  of  the  Chesa- 
peake and  Oiiio  Canal  Company,  held  by  it  as  assigned  of  the  Alexan- 
dria Canal  Company,  provided,  the  said  Bank  will  accept  the  same  in 
payment  or  in  place  of  said  Bond,  and  thereby  release  all  claim  it  may 
suppose  itself  to  hav^e  upon  any  balance  in  the  hands  of  J.  Swan,  J.  S. 
Gittings  and  Wm.  Gunton  upon  closing  their  trust,  and  provided,  also, 
the  said  trustees  will  forthwith  settle  their  trust  accounts  with  this  com- 
pany upon  the  terms  and  condition  of  the  order  of  the  Board  of  tliis  date. 

True  extract  from  the  Journal  of  President  and  Directors  of  tlie  Chesa- 
peake and  Ohio  Canal  Company,  June  4th,  1841. 

THO.  TURNER, 

Clk.  Ch.  &  Ohio  Canal  Co. 
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Dr.  Chesupenke  and  Ohio  Canal  Company,  in 

J.  S.  Gii tings,  Jor  the 


1840 

To  notes  received  ir 

iMav    S63,993 

90 

Da             do. 

June    133.158 

16 

Do.            do. 
Do.            do. 

July      67J82 
Aug.     17,185 

75 
95 

1 

! 
1 

Do.            do. 

Sept       9.756 

90 

1 

Do.            do. 

Oct.        8,607 

70 

: 

Da            do. 

Dec.       2,052 

60 

i 

1841 

\ 

Do.            do. 

Jan.            973 

35 

Do.            do. 

Feb-           659 

20 

Do.            do. 

March    1.075 

85 

1 

—June  13 
Dec  11 

Do.            do. 

To  bill  advertising 
T.  Fillebrown's 

April         236 

90 

5304,883  26 

9  50 

45  00 

1840.- 

draft  for  service 

interests  on  over 

drafts  to  1st  Jan'rv 

7,342  16 

,- 

expenses  of  J.  Suan  and  Gitting-s 
New  York 

,to 

100  00 

•* 

expenses  ol  J.  Swan  to  New  1  ork, 
delivering  bonds 

33  30 

int  on  over  drafts,  from  Jan.  1, 

to 

Feb.  27 

1.143  03 

1841.- 

— Jan.    5 

balance  of  account  rendered 

4.375  63 

Apnl   6 

commission  allowed  J.  Swan  and  J. 

S.  Gitting-s 

6,893  30 

April  12 
April  21 

Ches.  and  0.  Canal  Co.  acceptance 
balance 

« 27,976  53 
'8.274  17 

- 

^361,075  88 

£10.000  Godfrey  Patterson  &  Co..  of  New  York, 
30.000  PeabodV.  Risers  k  Co.. 

4.000  John  Fersruson,  of  New  York, 

6^000  Hoffman  &  Co., 
40.250  Oelrick  6:  Lumian. 


£90.2.30 
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account  with  Chesapeake  Bank  and 
Trustees  of  the  Canal  Company, 


1840.— May 

June  17 
June  19 
July  1 1 
Oct.  5 
Dec.  28 

1841.— Feb.  27 
Jan.  17 


April  19 


By  sales  of  sterling  bonds,  £10,000,  to 

Godfrey  Patterson  &Co. 
By  sales  of  sterling-  bonds,  X5,000,  to 

Peabody,  Riggs  &  Co. 
By  sales  of  sterling  bonds,  £4,000  to  J 

Ferguson,  ISew  York, 
By  sales  of  sterling  bonds,  £10,000,  to 

Peabody,  Riggs  &  Co. 
By  sales  of  sterling  bonds,  £6,000,  to 

Hotfman  &  Co. 
By  sales  of  sterling  bonds,  £15,000,  to 

Peabody,  Riggs  &  Co. 
By  sales  of  sterling  bonds,  £40,250,  to 

Oelriek  &  Lurnian 
By  interest  on  coupons  received  from 

Commissioner  of  Loans 


By  balance  to  Cr. 


Cii. 


$38,119  00 
19,111  10 
15,466  66 
39,078  00 
23,743  76 
56,543  18 


152,055  50 


16,958  62 


1361,075  88 


$8,274  17 


R.  MARSHALL,  Chief  Book-keeper, 
Chesapeake  Bank,  Baltimore,  Jlpril  21  st,  1841. 
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(F.) 

Whereas,  in  'he  present  exigencies  of  the  company,  it  is  right  and  pro- 
per that  some  source  of  accruing  revenue  should  be  established  to  meet 
the  unavoidable  current  expenses  of  the  company,  and  to  repair  breach- 
es in  case  they  occur  in  the  canal.  And  whereas,  the  Legislature  of 
Maryland,  by  the  3d  section  of  the  act  of  the  last  session,  entitled,  "an 
act  for  the  completion  of  the  Chesapeake  and  Ohio  Canal  to  Cumber- 
land," has  indicated  the  tolls  of  the  said  canal  as  the  legitimate  and  pro- 
persource  for  supplying  the  funds  necessary  to  defray  the  said  expen- 
ses. And  wliereas,  no  otVier  provision  has  been  made  to  furnish  money 
for  such  purpose,  nor  are  there  any  means  of  establisljing  a  permanent 
source  other  than  from  the  tolls.  And  Avhereas,  to  render  the  said  tolls 
available,  it  is  necessary  that  they  should  be  collected  in  current  funds. 
And  whereas,  it  is  considered,  that — at  present — one-tbird  of  the  tolls 
Trill  be  sufficient  to  meet  the  indispensable  wants  of  the  company,  and  it 
is  not  desired  to  require  more  of  the  tolls  in  current  funds  to  the  exclu- 
sion of  the  scrip,  tlian  the  case  absolutely  requires — tlierefore, 

Ordered.  That  from  and  after  the  first  day  of  August  next,  the  collec- 
tors of  tolls,  in  the  service  of  the  company,  be  directed  to  require,  at 
least,  one-third  of  the  tolls  in  such  funds  sls  can  be  used  for  the  pupose 
above  mentioned. 

True  extract  from  the  proceedings  of  the  P.residcnt  and  Directors  of 
the  Chesapeake  and  Ohio  Canal  Company,  on  the  loth  day  of  July  1S41 . 

Test— THO;  TURNER. 

CVk.  Chef,  and  Ohio  Canal  Company. 

Canal  Otfice  Frederick,  January  8th,  1842. 


(G.) 

Frederick,  Thursday,  July  29th,  1841. 
To  the  President  and  Directors  of 

The  Chesapeake  and  Ohio  Canal  Company. 
Ge>'TLEME>-. — Haring  on  Monday  last,  received  the  information 
called  for  by  tlie  resolution  of  the  Boai-d  of  the  loth  inst.,  with  the  ex- 
ception of  ilie  estimated  value  of  the  property,  and  possessions  of  the 
Coal  and  Iron  Companies  of  Allegany,  which,  I  was  informed,  had 
already  been  formally  communicated  to  the  Treasurer  of  the  Western 
Shore  of  Maryland,  I  started  for  Annapolis  on  the  following  morning, 
and  arrived  tliere  in  the  evening  of  the  same  day.  On  Wednesday  I 
called  on  the  Treasurer,  presented  to  him  the  documents  wnth  which  I 
had  been  furnished;  examined  those  in  his  possession  relating  to  the  sub- 
ject, and  then  explained  at  some  length  the  object  of  my  mission,  enforc- 
ing my  views  \rith  such  arguments  as  had  presented  themselves  tome 
from  a  consideration  of  the  case  in  its  various  bearings. 
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Prefacing  our  conference  with  the  remark,  that  it  depended  entirely 
upon  tlie  nature  and  extent  of  the  obligations  he  would  require  of  the 
Allegany  Companies  for  the  performance  of  the  conditions  contained  in 
the  10th  and  12lh  sections  of  the  act,  passed  at  the  March  "session,  for 
the  completion  of  t!ie  Chesapeake  and  Ohio  Canal  to  Cumberland  " 
whether  the  same  was  to  go  into  operation.  I  endeavored  to  impress 
him  with  the  serious  consequences  that  must  result,  both  to  the  State  and 
the  company,  from  a  failure  to  give  effect  to  that  law.  I  told  him  that 
I  was  led  to  believe  that  the  companies  in  question  were  willing  to  give 
their  corporate  Bonds  in  any  required  amount,  under  the  10th  section  of 
the  act  and  their  Ponds  with  hens  on  all  their  property  under  the  12lh  sec- 
tion, and  that  I  thought  a  liberal  construction  of  the  provisions  of  those 
sections  would  not  require  of  him  to  demand  more.  That  by  the  10th 
section,  he  was  merely  directed  to  take  "satisfactory  Bonds"  of  the 
several  companies  name  J  therein,  without  any  mention  being  madcof  se- 
curity— that  as  the  Legislature  had  expressly  required  security  to  he 
taken  under  the  12th  section,  but  said  nothing  about  it  under  the  10th, 
it  was  fair  to  conclude  that  the  makers  of  the  law  did  not  intend  it 
should  be  demanded  under  that  section — that  the  word  "satisfactory" 
had  relation  to  the  Bonds,  and  might  reasonably  be  understood  to  refer 
to  the  amount  of  the  penalty;  (he  form  of  the  bonds,  and  the  valid  exe- 
cution of  the  same — that  under  the  i2th  section,  only  were  those  com- 
panies specially  required  to  enter  into  'Bonds  with  security.'  That  this 
provision  would  be  literally  complied  with,  by  their  giving  corporate 
Bonds,  with  leins  on  their  property. 

That  I  thought  it  would  be  unwise  to  insist  too  strictly  upon  the  pre- 
sent availability  of  that  security,  under   oxisting  circumstances — that  if 
the  companies  were   willing  to  pledge  their  all,  no  more  ought  to  be 
asked  or  expected  of  them — that  there  was  no  probability  of  the  State's' 
ever  being  able  to   get  better  terms-  than    those  now  offered — that  al- 
though the  possessions  of  the  companies  were  at  this  time   heavily  en- 
cumbered, yet,  that  a  large  portion  of  the  aggregate  debt,  for  which  the 
liens  were  given,  was  for  money  recently  borrowed,  which  is  to  be  ex- 
pended in  improvements  on  the  corporate   property  and  its   appurten- 
ances, and  he  might  therefore   reasonably  infer  that  a  part  of  the  very 
money  for  which  the  liens  were  granted,  would  be  applied   to  the  con- 
struction of  railwavs,  as  contemplated   by  the   10th  section  of  the  act, 
shice  without  them  the  mines  could  not  be  productive^  nor  enable  the  borrow- 
ers to  repay  the  loan — that  the  lenders  of  that  money   manifested  in  the 
strongest  possible  manner,  their  confidence  in    the  worth   and  produc- 
tiveness of  the  mines  by  the  very  act  of  making  the  loan,  and  \i'  produc- 
tive to  the  extent  required  for  repayment^  the  revenue  that  would  be  derived 
from  tliemin  the  way  of  tolls  mnst  jar  exceed  the  amount  stipulated  for  by 
tlie  \2th  section  of  the  act — that  in  considering  this  section  he  must  keep 
in  view  the  fact,  that  every  dollar  received  from  the  companies  as  tolls, 
will    diminish,  pro  tanto,  the   amount   guaranteed,  and   relieve   to  that 
extent  the  obligation  and  pledge.     I  referred  him  to  the  history  of  past  " 
legislation  for  evidence  that  the  State  had    determined    to  complete  the 
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canal  to  Cumberland,  and  to  the  common  sentiment  of  all  men,  at  this 
day,  that  she  was  compelled  to  do  so  as  the  only  means  of  relieving  her 
people  from  direct  taxation;  and  1  suggested  that  as  it  is  to  be  done,  "it 
were  well  it  were  done  quickly," — tliat  every  year's  postponement 
entails  upon  the  State  or  company  the  loss  of  half  a  million  of  dollars — 
that  the  Canal  Company  is  at  this  moment  totally  destitute  of  available 
funds — that  seven  hundred  laborers  are  at  work  upon  the  unfinished 
line  of  the  canal,  many  of  whom  have  received  no  pay  for  at  least  six 
months,  and  that  if  this  law  failed  to  give  relief,  they  must  be  discharg- 
ed without  pay,,  and  without  any  ability  on  the  part  of  the  Board  of  Di- 
rectors to  promise  them  payment  with  any  certainty  of  being  able  to 
comply. 

All  these  consideration^,  and  many  others,  were  urged  upon  the 
Treasurer,  but  without  effect.  He  expressed  and  manifested  much  re- 
gret at  the  responsibility  which  the  legislature  had,  without  his  knowl- 
edge, imposed  upon  him,  but  stated  that  ns  it  had  been  done,  he  felt 
bound  to  construe  his  po^vers  strictly. 

He  considers  it  his  duty  to  require  such  bonds  and  security,  under 
both  the  10th  and  12th  sections  of  the  act,  as  will  ensure  a  compliance 
with  their  provisions,  or  in  case  of  failure,  payment  of  the  penalties  to 
the  full  amount  necessary  for  the  iulfihuent  of  the  conditions.  He  is  of 
opinion  that  the  bonds  of  all  the  companies  and  liens  on  all  their  proper- 
ty and  possessions  are  not  sufficient  for  this  purpose,  under  their  present 
incumbrances,  the  amount  of  which  although  repeatedly  called  for,  he  is 
now  for  the  first  time  informed  of,  and  he  proposes  the  following  as  his 
ultimatum. 

Pirst — That  under  the  10th  section  he  will  be  satisfied  with  the  esti- 
jnates  of  engineers  in  the  employ  of  each  of  the  companies  named  in  the 
law,  as  to  the  probable  cost  of  the  construction  of  their  respective  rail- 
Avays,  and  the  amount  of  the  estimates  shall  determine  the  penalties  of 
the  bonds  respectively,  that  under  this  section  he  will  require  corporate 
bonds  and  liens  upon  their  property. 

Secondly — That  under  the  12th  section  he  will  require  bonds  in  the 
penalty  of  $1,200,000,  together  with  liens- upon  the  possessions  of  the 
companies,  and  additional  security  sufficient  to  secure  the  payment  of  the 
whole  amount  stipulated  for.  The  additional  security,  he  says,  may  be 
either  personal  or  corporate.     He  mentioned  Banks  by  way  of  illustra- 

tion. 

The  Treasurer  stated  that,  it  was  with  regret  he  felt  constrained  to 
make  these  requirements,  which  he  was  sensible  must  prove  fatal  to  the 
law,  that  since  the  act  of  1 835  he  had  been  in  favor  of  the  speedy  com- 
pletion of  the  canal  to  Cumberland,  and  he  was  aware  that  every  post- 
ponement must  be  attended  with  loss  and  additional  burthens.  He  said 
however,  that  all  these  considerations  were  for  the  Legislature,  and  that 
he  felt  bound  to  pursue  the  limited  and  specific  authority  with  which  he 
had  been  invested  without  being  at  all  infiuenced  by  them.  In  conclu- 
sion, he  said,  he  derived  some  consolation  in  the  stand  he  had  taken  from 


65 

a  firm  belief  that  the  bonds  of  the  State  could  be  disposed  of  to  much 
greater  advantage  a  year  hence  than  at  present. 

Before  taking  my  leave,  I  enquired  whether  he  desired  further  infor- 
mation from  any  source,  or  on  any  pomt  in  relation  to  the  subject,  and  he 
replied  that  he  did  not. 

The  above  is  a  brief,  but  substantial  statement  of  what  passed  in  my 
interview  with  the  Treasurer  in  relation  to  the  subject  committed  to  me 
by  your  order  of  the  lothinst.  before  referred  to,  and  as  such  is  respeC' 
tively  submitted,  &.c. 

J.  M.  CO  ALE. 


(H.) 

Saturday,  August  7,  1841. 

On  motion, 

^^  Ordered,  That  the  President  of  the  company  be  authorized  to  dis- 
charge from  the  service  of  the  company,  such  of  the  engineers,  and 
their  attendents,  superintendents,  &:c.  as  the  Chief  Engineer,  from  time 
to  time,  report  to  him,  as  being  no  longer  required  for  the  service." 


Friday,  September  17,  1841. 

On  motion, 

'■'■Resolved,  That  the  Chief  Engineer  be  directed  to  dismiss  such  of 
the  engineer  corps  as  may  not  be  necessarily  employed  in  measuring  up 
the  abandoned  contracts,  and  taking  estimates  of  the  works  still  in  pro- 


gress." 


Canal  Office, 

Frederick,  Jan.  8th,  1842. 

True  extracts  from  the  Proceedings  of  the  President  and  Director3 
of  the  Chesapeake  and  Ohio  Canal  Company,  on  the  days  respectively- 
above. 

Test, 

THOMAS  TURNER, 

Clerk  Ch.  L  Oh.  CI.  Co. 
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Staleniem  0/  ine  Moneys  ichich  have  passed  into  the   Treasury  of  the 

thereon  in  the  year 


1840,  December  1,  to  November  30th  1841.     The  re. 

ceipts  have  arisen  from  the  following  sources,  viz: 
Capital  Stock, 
Construction  of  the  Canal, 
Interest, 
Law  Expenses, 
Tolls, 

Water  rents, 
Baring,  Brothers,  &  Co. 
George  Peabody, 
Exchange, 

Post  Notes — 1840,  issued. 

Bonds, 
5  per  cent.   Sterling  Bonds  of  the   State  of  Maryland 

sales  made  by  Swan,  Gittings  and  Gunton,  Trustees, 

&c.  in  the  year  1840,  &c.     (See  13th  Annual  Report, 

page  29,) 


1840,  December  1st — Balance  in  Treasury, 


3,914  63 

66  51 

18,057  73 

45  22 

47.890  38 

2,214  99 

44,444  44 

110  43 

5,542  09 

225,445  42 

4,000  00 


344,117 


26 


695,849  10 
46,965  82 

$742,814  92 
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Chesapeake  and   Ohio  Canal  Company,  and  of  the  payments   made 
ending  30th  JVovember,  1841. 


1840,  December  1,  to  November  30,  1841.       The 

pay- 

' 

ments  are  properly  chargeable  to  the  following  appro- 

priations, viz: 

Acquisition  of  Land, 

1,793  21 

Construction  of  the  Canal, 

269,144  87 

Interest, 

11,622  14 

Law  Expenses,                              ' 

554  44 

Tolls, 

374  99 

Engineer  Department, 

14,584  30 

Pay  of  Lock-keepers, 

2,184  47 

Pay  of  Officers, 

9,857  14 

Printing, 

22  87 

Stationary, 

58  82 

Postages, 

197  86 

Contingent  Expenses, 

2,591  23 

Do.                     of  the  Commissioner  C.  &  O. 

C.C. 

36  75 

Potomac  Company — Unclaimed  dividends, 

61  05 

Tolls  Account, 

234  92 

Notes  re-issuable,  under  $5,                             redeemed. 

1,559  25 

Do.                       $5  and  upwards, 

2,760  00 

Post  Notes     1837, 

125  00 

Do.         1839, 

293,630  00 

Do.         1840, 

79,025  43 

690,418  73 

1841,  December  1 — Balance  in  Treasury, 

, 

%   52,396  19 

$742,814  92 

Treamrer's  Office — Chesapeake  ^  Ohio  Canal  Company, 

Frederick  City,  7th  January,  1842, 
E.  E.  ROBT.  BARNARD,  Treasurer. 


'■C, 


^  ';■':'  ^ 


